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SPECIAL NOTICE 
This week we make the remarkable offer to send our 
paper and Moody’s Magazine, Price $7.00, each for one 
year, together with The Earning Power of Railroads, cloth 
bound, 200 pages, Price $2.00, combined regular subscrip- 


tion of all three $9.00. Our special price only $4.50. 
This offer may be withdrawn without notice. 











THE HEPBURN COMMODITY CLAUSE. 


Whenever of late a blue feeling has spread over 
Wall Street it has been explained by the fear that the 
U. S. Supreme Court will declare the commodity 
clause of the Hepburn Railroad law of 1906 consti- 
tutional. Under that law railroads are forbidden to 
engage in any other business except that of common 
carriers, unless it is necessary for carrying on their 
business as carriers. This clause affects all coal car- 
riers, for they own coal mines and operate them not 
only to produce the coal they need, but also to sell to 
the public what they don’t need. 

The Government claims the law to be no violation 
of the Constitution which empowers Congress to reg- 
ulate commerce between the States. 

The railroads affected by this law, however, claim 
that regulating does not mean forbidding, as the Hep- 
burn law does. They also claim that the law is of a 
confiscating character and retro-active. 

The decision of the U. S. Supreme Court will no’ 
be handed down so soon. The hearing was only be 
gun January 18 and the Supreme Court is usuall; 
very slow. It has never been hasty in deciding cases 
For this reason it may take months before the matter 
is finally adjudicated. 

The decision of the lower court, that of the U. S. 
Circuit Court of Philadelphia, was in favor of the 
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railroads, against which the government has instituted 


legal proceedings. It may be that the higher tribunal 
will follow the lines of reasoning of the lower court. 

But if not, the matter is not of very great impor- 
tance. If the case should be decided against the rail- 
roads, they have a way of complying with the law 
without serious effects on them. They can form new 
companies, transfer the coal properties to them and 
divide the stock received in payment for the proper- 
ties, among the shareholders. 

The market effect of the decision really depends on 
the mood in which the security market will be found. 
When the final decision is announced, if the tendency 
should be bullish Wall Street will ignor it. If bear- 
ish, it will have a depressing influence on the stocks 
of the coal carriers and undoubtedly carry all other 
stocks along down in sympathy. 





THE LAW AND THE LAW BREAKERS. 

In commenting upon the sentence of the Boston 
promoter, Cardenio F. King, to ten years in the peni- 
tentiary at hard labor, a newspaper expresses the hope 
that the sentence will have a salutary effect on all 
who may think of embarking in get-rich-quick 
schemes of the kind which have finally landed C. F. 
King where he belonged from the day he made his 
first appearance as “benefactor” of the investing public 
and as an apostle of easy wealth for those who would 
buy his worthless securities. 

All criminal laws are expected to act both punitive 
and deterrent, but we doubt the deterrent effect of 
King’s sentence. The advertising columns of the 
newspapers are again filling with schemes similar to 
those promoted by King. His sentence does not seem 
to have had any effect on financial charlatans. They 
belong to a class of people who before they started in 
the get-rich-quick business, already had experienced 
more or less unpleasant relations with the criminal 
laws, and always have been in the habit of taking 
chances with the law. Their experience has been that 
out of fifty, usually only one pays the penalty and 
each of them evidently thinks he will not be this par- 
ticular one. Consequently he will succeed in swin- 
dling and robbing credulous investors without incur- 
ring the penalty for his crimes. That their calcula- 
tions turn out correct, is only due to the negligence 
of the authorities who usually pay little attention to 
financial frauds and only awaken to action when the 
victims begin to complain and clamor for protection 
and justice. 
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THE OWNERS OF OUR RAILROADS. 

There have recently been published in the press, 
lists of shareholders of our leading railroads which 
throw a peculiar light on the methods of high finance. 
These lists contain only the names of a few prominent 
railroad men and financiers, but are conspicuous for 
the names of unknown men in whose names stand mil- 
lions of dollars worth of stocks of important railroads. 
Many, whose names are entirely unknown to the pub- 
lic, figure among the largest shareholders and there is 
no doubt that the rulers of our railroads prefer to 
hold large blocks in the names of their clerks and 
secretaries. Why is this? Why do they find it de- 
sirable to conceal their identity and to hide behind 
their employees? Such action is certainly not to the 
credit of our big men of finance. It must necessarily 
create only suspicion and distrust as it is a publicity, 
conspicuous for what it does not make public. Do the 
big men keep the stocks in the names of obscure clerks 
in order not to let the market know from which 
sources come large blocks when they begin liquidat- 
ing? Whatever may be the motive of this secrecy 
and desire to conceal, it is not creditable to the big 
men. It does not make them appear well in the pub- 
lic eye, but leads to the suspicion that they are in- 
clined to hoodwink and mislead the public. 





EXPURGATE THE REMNANTS. 

The securities in the unlisted department of the New 
York Stock Exchange have been reduced by one more 
with the application of the American Sugar Refining 
Company to transfer its securities to the listed de- 
partment. In taking this step the American Sugar 
Refining Co. after an obstinate resistance to the clam- 
our among stockholders for more publicity of the 
company’s operations and earnings, has finally seen 
the light and acquiesced. 

The desertion of Sugar from the unlisted stocks 
reduces their number now to a mere remnant. These 
are the stocks of companies about whose operations 
and actual financial condition the public is absolutely 
in the dark, as the companies are not compelled to 
furnish earning statements to the Stock Exchange like 
the companies whose shares are traded in, in the listed 
department. 

The unlisted stocks have been pliable material in the 
hands of unscrupulous pools in the past. They have 
been in a large measure responsible for much of the 
criticism which has been aroused at different times 
against the Stock Exchange, for it had to shoulder the 
ill will of the public everytime a pool in these stocks 
stung it. 

Is it, therefore, not high time for the Stock Ex- 
change to abolish the unlisted department completely ? 

By taking such action the Stock Exchange would re- 
move one of the principal means by which members 
and non-members are able to carry on operations, 
which, while it is not cognizant of them, nevertheless 
reacts on it whenever they turn out wrong. 





PRINT THE FACTS ON THE BONDS. 

A bond according to Webster’s definition is a mort- 
gage. In early finance in this country bond issues 
conformed exactly to this definition, they were se- 
cured by a property over which a blanket mortgage 
was spread, each bond issued representing a unit of 





that mortgage. Even to-day when talking bonds to 
the average investor he thinks such a security repre- 
sents a part of a secured obligation. He is not as 
familiar as the person who makes bonds his specialty, 
with the evolutions that have taken place within the 
last two decades in the character of bonds. 

Such terms as collateral, income, debenture, refund- 
ing, or junior bonds bear no significance to him, he 
has been taught that a bond is a mortgage and will 
continue to believe so until taught otherwise by actual 
experience. The prevailing ignorance among the 
public of the different classes of bonds has provided 
a wide loop hole for the flotation of bonds of a doubt- 
ful character, that would have been difficult to sell 
had purchasers known their real nature. 

If it could be brought about that the character of 
a bond had to be conspicuously printed somewhere on 
it, a substantial victory would be won for clean finance. 
Bonds then would sell on their distinctive merits rather 
than through the persuasive powers of clever bond 
salesmen, who might be inclined when canvassing an 
investor who was not familiar with bonds, to cover 
their weak features and elaborate on their strong 
points. 

By printing on an income bond that it is not se- 
cured by property but by a pledge to pay the inter- 
est; on a debenture bond that it is but a note of the 
corporation issuing it, unless in both cases it is oth- 
erwise secured; on a collateral bond the stocks of 
which it is a lien; on a refunding bond what previous 
issues it will refund; on a junior bond what issues of 
bonds it follows. and on a direct mortgage bond the 
property on which it is a lien; no greater concession 
is made to the investing public than what is due it— 
the facts. 

Their omission has been and will continue to be re- 
sponsible for the occasional exhibitions of “high 
finance” which break out periodically in the bond 
market. 





THE REARRANGEMENT OF THE RAILROAD MAP. 

The readjustment of the railroad map of the United 
States, according to the ever-busy tongue of Dame Ru- 
mor, will be as follows: 

The New York Central will be hitched to the Illinois 
Central and the Harriman Pacifics, and this will give Mr. 
Harriman a transcontinental line from ocean to ocean. 

The Great Northern will take over the holdings of the 
Burlington stock of the Northern Pacific, and enjoy the 
entire control of the Burlington. 

The Northern Pacific will go under the control of the 
Chicago & Northwestern, which needs an extension to the 
Pacific Coast. 

The St. Paul, which is building an extension to the 
Pacific Coast, will pick up the Missouri, Kansas & Texas, 
and by this acquisition secure an outlet to the Gulf of 
Mexico. 

The Baltimore & Ohio will get the Cincinnati, Hamil- 
ton & Dayton, and by this relieve J. P. Morgan & Co. of 
a heavy burden. 

The Wabash will go to the Delaware & Lackawanna, 
which will then have its own direct lines to the Lakes 
and the Missouri River. 

To the Erie will be hitched the Pere Marquette, the 
Toledo, St. Louis & Western, the Chicago & Alton and 
the Kansas City Southern. 

All that is necessary to consummate these important 
and far-reaching deals is the O. K. of the railroad mag- 
nates. Until this O. K. is secured the rumors concerning 
these deals will continue to help stock speculation and 
move prices up and down. 
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THE 7 PER CENT. RAILS. 
On January 20, 1908, and 1909 respectively, the 7 per 
cent. dividend payers among the railroads sold as fol- 
lows: 


1908. 1909. 
Northern Pacific ....... 124% 140 
Great Northern ........ 121 144% 
i: WE. bak kwieewnccee 113% 149% 


Chicago & Northwestern... 148 178% 

Above figures show smallest recovery for the Northern 
Pacific. Yet, this railroad has done better in the fiscal 
year 1908 than any other 7 per cent. dividend payer. 
The Northern Pacific, the St. Paul and the Great North- 
ern have all to take care of dividends on greatly increased 
capitalizations. Yet of them all, none is in a better 
condition to do so than the Northern Pacific. Even if 
the earnings in 1909 should not be better than they were 
in the previous year, which is hardly possible, it can 
easily pay the 7 per cent. on the increased capitalization 
and still have a good surplus. 

Notwithstanding this, the stock acts poorly. Even 
the rumor that a merger between it and the Chicago & 
Northwestern is contemplated, has failed to stimulate 
the market for this stock. This is a real market puzzle. 
It seems that the recent extra-dividend of 11.26% has 
induced many to load up with the stock and the insiders 
prefer to shake them out first before advancing the price 
to correspond with the high prices of similar stocks. 





HARRIMAN AFTER THE KANSAS CITY SOUTHERN? 

The news that negotiations are being carried on be- 
tween the Union Pacific and the Kansas City Southern 
by which the former road’s tonnage, including that of 
the Southern Pacific, would move from the Gulf to Kan- 
sas City over the Kansas City Southern, carries with it 
more than usual interest, showing as it does the change 
that has taken place between the two systems within the 
past few years. When the voting trust of the Kansas 
City Southern was dissolved, and Harriman stepped down 
and out as chairman to make place for Mr. Herman Siel- 
cken, who came into control of the property, there was 
not much friendship to spare between the two. 

But time brings changes. Old wounds evidently have 
been forgotten. It is well that such is so for a close 
trafic agreement between the Harriman lines and the 
Kansas City Southern means a great deal to the latter, as 
it assures considerable addition to its gross and net earn- 
ings. 

Mr. Herman Sielcken’s return has revived the story 
likewise that he has come back empowered by the Dutch 
stockholders who control nearly a third of the road’s 
securities, to make a deal to transfer the stock to Harri- 
man, provided a certain price is paid. If such a deal is 
made, it can be figured that the shrewd Holland burgh- 
ers will get a much higher price for their holdings than 
those now quoted in the open market. 

In connection with the above was another story that 
Mr. Harriman was buying up the control of the Kansas 
City Southern in the open market. This story made its 
appearance a week ago. The Financial World pointed 
out in its last issue, how there could be no basis of fact 
for this rumor, since the control was firmly held abroad. 
tlow well the Financial World was informed of the true 
condition was shown when the list of the largest stock- 
holders in the different railroads was published, revealing 
the large holdings of the Dutch in this property. 





THE LATEST CANADIAN INVASION. 

The acquisition of the Wisconsin Central by the Minne- 
apolis, St. Paul and Sault Ste. Marie Railroad, a highly 
prosperous concern, which is controlled by the Canadian 
Pacific, has undoubtedly set our railroad rulers thinking. 
They will try to arrange their future plans in accordance 
with the latest developments in the railroad world. They 
will not sit down and acquiesce in the latest conquest of 
he Canadian Pacific. They know that the latter is very 

gressive and constantly reaching out to capture Amer- 
ican traffic. The Canadian Pacific not being subject to 
the American railroad laws, can play havoc with Amer- 





ican railroad interests. It can give shippers lower rates, 
by cutting the rates on the Canadian side of the com- 
bination. What the Canadian Pacific is also aiming at is 
to populate the Canadian Northwest, where its land 
holdings are enormous. How will our railroads, inter- 
ested in the ocean to ocean traffic business, meet the new 
situation? It is a serious and complicated problem. 





AMERICAN PIANO CO. 

This company, which is a consolidation of the Knabe, 
Chickering, Foster-Armstrong and other well-known 
piano firms, is offering the public its 7 per cent. cumula- 
tive preferred stock at $95.00 a share. The company 
is authorized to issue $6,000,000 preferred and $6,000,- 
000 common stock. In the prospectus it is stated that 
the net assets, as appraised by the Audit Company of 
New York, were $3,858,521 on March 31, 1908, which 
figures don’t include patent rights, trade-marks and good 
will, and that the average net earnings of the constitu- 
ent companies of the American Piano Company for five 
years previous to the consolidation were $525,000 per 
annum, or over 13 per cent. on the outstanding pre- 
ferred stock of $3,858,000. 

There doesn’t seem to be a great demand for this 
stock. Discriminating investors in general usually com- 
pare such offers with what they can get in the open 
market. They find that, for example, they can get the 
preferred stock of the American Woolen Co., which has 
a surplus equal to 30 per cent. of its preferred 
stock for a less price and at the same time can 
own a security which has a ready market and can easily 
be sold any time the owner wishes to dispose of his 
holdings. 

Such comparisons make it difficult for new proposi- 
tions to sell stock unless the inducements are inviting. 





SEARS, ROEBUCK & CO.’S GROWTH. 

Owing to the phenomenal prosperity of the agricul- 
tural districts, the development of the mail-order house 
of Sears, Roebuck & Co. has taken such a turn as to 
enable it to begin dividends on its $30,000,000 common 
stock. The initial dividend on this stock amounts to 1 
per cent., but it is not said whether it is a quarterly 
dividend or not. If the mail-order business continues 
to be prosperous this dividend will probably be paid 
every three months. For the present the dividend has 
created a little speculative interest in the stock and has 
put the price up to 60, which will enable the original 
holders to unload a part of their stock. According to 
the by-laws no common stock dividend can be paid until 
the company has accumulated a surplus of $1,000,000, 
after meeting the 7 per cent. dividend on the $10,000,- 
000 preferred stock. The common stock dividend can- 
not go over 4 per cent. until the surplus amounts to 
$2,500,000. The turn in the affairs of the company 
must be especially pleasing to the holders of the pre- 
ferred stock, which is well distributed among the West- 
ern investors, as the price of it has advanced to 104. 
The original subscribers had bought it at 97%. 

The full report of the company for the second half 
of 1908 makes a good impression. It reveals the fact 
that in that period Sears-Roebuck & Co. have done the 
largest business in the history of the concern. The fiscal 
year has been changed to close with the calendar year 
and for this reason only a statement for the last six 
months is issued. In this half year the net profits were 
$1,991,456, which is equal to 7 per cent. on the $10,000,- 
000 preferred and 4% per cent. on the $30,000,000 com- 
mon stock. 





TO REGULATE MINING PROMOTIONS. 

A bill recently up at Albany provides for a regulation 
of mining securities offered to the public, with a view to 
preventing get-rich-quick operations by unscrupulous 
promoters. Such a measure, if adopted, would certainly 
be beneficial and establish a better public feeling in re- 
gard to such mining operations as may be classed as 
legitimate. The effect of the bill would be to clear the 
mining atmosphere and put mining on a healthier basis. 
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WABASH REFUNDING FOURS. 

Although the 1st refunding and extension mortgage 
four per cent. bonds of the Wabash Railroad Company 
have appreciated in value considerably since the panic, 
they having sold then as low as 45, but are now around 
73, these bonds are still an attractive speculation. At 
the present price they yield about 5.50 per cent. 

But other reasons than the favorable yield make them 
attractive. The conditions surrounding the Wabash now 
are of a vastly different character from those prevailing 
a@ year ago. The advance in the road’s securities was not 
of a character to suggest it was brought about purely 
through purchases from those who thought the stocks 
were cheap, but the advance has every outward mark of 
accumulation for a set object, and Wall Street has heard 
rumors frequently of late that this buying was for the 
purpose of control. 

At one time during the panic, control of the property, 
embracing over 2,500 miles of road, might have been se- 
cured, based upon the prevailing quotations, for a little 
over $14,000,000. This would have been a cheap price 
for some Eastern system to pay, to gain an outlet to the 
Great Lakes and to the Mississippi Valley. 

‘shat such a deal has been quietly consummated would 
not prove surprising. In that event, the refunding and 
extension bonds would be directly benefited, as the en- 
hanced credit behind the Wabash which a stronger road 
would lend to it, would have an immediate tendency to 
put them up to a figure more in conformity to what other 
standard 4 per cent. railroad bonds are bringing in the 
market. 

The trading in these bonds has been quite extensive 
and indicates a steady absorption by some interests, who 
are either familiar with the future of these bonds or have 
faith in their value and prospects. The buying does not 
appear to come from the individual bargain hunters. 

There are outstanding $26,423,000 of these bonds. 
They were issued partly for corporate purposes and a 
small amount for new real estate and improvements. 
and $19,175,000, the largest amount, were exchanged 
for debenture A and debenture B bonds. They are se- 
cured by a mortgage on the entire property now owned 
or hereafter acquired, subject only to existing liens. 

The bonds already issued are of an authorized issue of 
$200,000,000, but of which only $26,423,000 have been 
put out. The issue, when authorized in 1907, was 
planned to provide for the retirement of all prior liens 
upon maturity and additional funds for extensions and 
improvements, but financial conditions grew so acute that 
no additional bonds were marketed. 





CRUCIBLE STEEL. 

Regarding the preferred stock of this company, which 
has recently recorded a good advance to over 60, a re- 
port from Pittsburg, where it is actively traded in, has 
this to say: 


Just why Crucible has gone to a higher mark is difficult to 
understand. There are scores of persons who bought the stock 
for investment, and while it has only yielded them 12%: per 
cent. in the last five years, and the deferred dividends amount 
to something over 24 per cent., they do not feel they can 
afford to sell at a price lower than what they believe the stock 
to be worth. It is difficult to arrive at the real worth of 
Crucible. Its reports do not come often enough and contain 
so little of detailed information that they amount to almost 
nothing for the ordinary stockholder. A frank and open ad- 
mission of all the facts would do the corporation and the stock 
a great deal of good at a time when prices are being advanced 
on the extremely bare reports that dividends will be resumed 
during the year. These reports do not come directly from the 
officers of the company, but they appear from time to time, 
and their influence on the stocks is at once apparent. 

“Where does this stock come from,” is a question frequently 
heard and as frequently answered by a shake of the head. 
Stockholders have been patient through a period of years and 
have twice seen their holdings go to a high mark and as often 
seen them shrink into next to nothing. They hear that mill 
operation is increasing and much improvement has been done, 
but as one of them recently remarked, they do not always put 
their money into an enterprise in order that their grandchildren 
may reap the profit. If there is anything unusual to account 
for the rise in Crucible the fact is being carefully kept from 
the public and from the stockholders. There may be nothing 
unusual.” 

The rapid rise in the stock has met with quick col- 


lapse, but this was due to the news of the death of the 
president of the concern. 


A STATISTICAL BUREAU FOR COPPER. 

The leading interests in the copper industry have 
finally organized a bureau for collecting and publishing 
statistics on the production and distribution of copper. 
No complaint has been heard about the lack of informa- 
tion on this subject. The world knows what is going 
on in the industry. It also knows that the copper 
metal stock market has been brutally manipulated con- 
tinuously since the advent of the Amalgamated Copper 
Co. The statistics collected by the press probably have 
not been to the liking of the manipulators, and they 
may now wish to take the matter into their own hands, 
It is denied by the parties interested in the statistical 
bureau that its real purpose is to manipulate the mar- 
ket and strengthen the trust. But what other object can 
such an organization have which has been formed to 
control the publicity pertaining to the copper industry? 

Experience, however, has taught us that manipulation 
has caused more disturbance in the market than if it 
were left to the operation of the natural law of demand 
and supply. A few years ago there existed a statistical 
copper bureau, but it did not materially benefit the lead- 
ing copper interests. No better results probably will 
come this time. The press will continue to collect and 
disseminate its own statistics. Further, there are so 
many small copper concerns that will try to exist inde- 
pendently, that the new copper bureau may find itself 
unable to control copper statistics. 





THE STARS INDICATE BIG BREAK COMING. 

Up in Syracuse, N. Y., lives a man who Calls himself 
Professor G. F. Taylor, and who says he is the man that 
Wall Street talks about. The professor is an astrolo- 
gist; he reads the stars, the stars in the Heavens, not 
those on the coats of the minions of the law, nor those 
particular stars who tread the light fantastic on the 
operatic stage. We are indebted to the professor for 
the startling intelligence that the merry twinkle of the 
stars on cold, clear nights, instead of forecasting an 
early spring, are in a dumb way trying to convey to 
Wall Street that a big break in stocks is brewing. Now 
that the traders are informed that the stars have gone 
into the forecasting business, it is no longer necessary 
to read the gossip sheets or subscribe to tipsters’ letters. 
Get out on the back porch on a clear night and scan the 
Heavens. The Little Dipper may tell you when to sell, 
the Big Dipper when to buy. Venus may know S&t. 
Paul’s plans; Saturn whether “Katy” will be dejected 
on the morrow or act disgracefully kittenish, while Har- 
riman can no longer cover his tracks, as Mars is con- 
stantly on the job trailing him. Then there are more 
stars—myriads of them. There are even more stars 
than fools. What their particular job is, of course, we 
don’t know. Professor Taylor is the only man outside 
of Matteawan with whom they have become confidential, 
and he won’t tell until he first sees the sheen of a five- 
dollar greenback. 





WISCONSIN CENTRAL. 

The ‘‘Soo’”’ line has secured control of the Wisconsin 
Central. The terms are not known. But as control 
requires the possession of a majority of the stock and 
as in the case of this railroad only a majority of the 
preferred stock can elect the directors, the Soo must 
have secured a majority of the $11,267,200 preferred 
stock. There are rumors that the Soo will guarantee 
the 4 per cent. dividend of the preferred stock, which 
is not believed, as it owns all that is necessary for con- 
trol. As a 4 per cent. stock the preferred sells high 
enough; almost as high as a good 4 per cent. bond. Re- 
garding the common stock it must be said that it also 
sell high enough. The common stock of the Wisconsin" 
Central is not entitled to dividends, until dividends on 
the preferred stock, which have recently been started, 
have been paid for two years. Considered in the best 
light the common stock is quite remote from dividends, 
therefore appears already high and unattractive. 
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THE RAILROAD BONDS WE RECOMMENDED. 

Letters of thanks received from investors among our 
subscribers, show of what substantial and profitable help 
the bond recommendations of this paper have been to 
them. 

Months before the recent activities in the bond market 
set in, investors were advised in these columns among 
other bonds, to buy those of the Wisconsin Central, the 
Colorado & Southern, the Wabash, the Brooklyn Rapid 
Transit Co., the Allis-Chalmers Company, Atchison Con- 
vertibles and other bonds. Since then Wisconsin Central 
4’s have advanced from 80 to 94%, Colorado & Southern 
414’s from 78 to 99, Wabash 4’s from 45 to 74, Brooklyn 
4’3 from 70 to 84, Allis-Chalmers 5 per cent. from 60 to 
84 and Atchison Convertible 5’s from 95 to 107. 

It was not necessary for us to call special attention to 
the numerous desirable bond offers that have been and 
are advertised in the columns of this paper. These 
bonds are offered by bond houses of high standing, which 
is sufficient recommendation for them, and our subscrib- 
ers are also aware of the fact that advertisements of un- 
desirable propositions are not admitted to our columns 
at any price. 





THE WEEK IN BONDS. 

The most important feature in bond circles for the 
week was the purchase of Kuhn, Loeb & Co. of a block 
of 3% refunding bonds of the Chicago & Northwestern 
Railroad, which bonds were disposed of so readily, no 
public offering was necessary. 

The changed condition in the bond market was em- 
phasized in the quick sale of these bonds, the first rail- 
road bonds for a number of years, carrying only 3% per 
cent. interest. 

The Boston & Maine bonds were quickly absorbed. 
This issue was brought out by Wm. A. Read & Co. 

The demand for good bonds shows but slight slack- 
ening. The over-the-counter business is still heavy. The 
only difficulty brokers report, is to find bonds to sell. 





COAL BONDS. 
Fairmont Coal Company’s First Mortgage 5's. 

In view of the gradual decrease in the United States 
of available coal areas, attention of late has been at- 
tracted to securities of substantial coal mining compa- 
nies, as offering excellent opportunities for the invest- 
ment of funds to secure a larger income than is now 
possible from standard railroad bonds and yet maintain 
all the reasonable factors of safety. 

All this is possible with well selected coal bonds, pro- 
vided they are well secured and a liberal percentage is 
deducted from the production for sinking fund provi- 
sions to automatically retire the bonds upon maturity. 

The first mortgage sinking fund 5 per cent. bonds of 
the Fairmont Coal Co. give a typical illustration of such 
coal bonds. The authorized issue of these bonds is 
$6,000,000 and is now a closed mortgage; $5,394,000 of 
these bonds are outstanding, $456,000 are owned by the 
sinking fund, and $150,000 are reserved to retire bonds 
of the Briar Hill Coal and Coke Company. Two cents 
per ton of 2,240 lbs. of coal, produced and marketed 
from the property must be retained for the sinking fund. 

The company now owns and controls 55,000 acres 
of coal lands in West Virginia and operates twenty-five 
mines, 1,128 coke ovens and its own merchandise stores 
to supply the 6,000 miners employed. The annual pro- 
duction is about 4,650,000 tons. As the coal is one of 
the best gas and steam coals in the country, it finds a 
wide market, some of which is even distributed as far 
as Mexico and South American countries. 

The number of tons of coal the Fairmont Coal Com- 
pany’s property contains is estimated at 700,000,000 
tons, which under the operation of the sinking fund of 
two cents per ton would provide about $13,000,000 to 
lake eare of a total mortgage issue of only $6,000,000. 

The eompany has paid the following dividends on its 
capital stock of $12,000,000, all of which is outstanding: 
1904, 2 per cent; 1905, 3 per cent; 1906, 4% per cent.; 





BANKERS 





5.40 % 


It is not now possible to obtain with safety more 
than from about 4% to 5% per cent. upon money. 
Securities yielding from 7 to 8 per cent. are either 
unsafe, untried, or highly speculative. 

Subject to sale, we offer a limited amount of 
First Mortgage 5° Bonds at a price to yield about 
5.40 per cent. 

The Company has been in successful operation 
for several years, and, in our judgment, the intrinsic 
investment value of its bonds has been demonstrated. 

We recommend these bonds as a suitable invest- 
ment for persons dependent upon income. 


They are tax exempt in the State of Pennsylvania 


Write for Circular No. 471 


Spencer Trask & Co. 


William and Pine Streets New York 











EXEMPT FROM TAXATION 
500 Pittsburg Bessemer & Lake Erie R.R. Com. Stock 


wuaranteed 3% Annual Dividends by the Pittsburg 
& Lake Erie and the Carnegie Company (United 
States Steel Corporation). 


Dividentg, payable Apl and Oct. Ist. 
Price to yield 4.15 per cent. 
Particulars upon application. 


JOSEPH WALKER & SONS 


BANKERS 
Members of the New York Stock Exchange 


20 BROAD STREET NEW YORK CITY 


Par $50. 





WANTED 

200 U. S. Industrial Aleohol Com. 
200 Butte Electric & Power Com. 
500 Spokane & Inland Empire R.R. Com. 
100 Borden's Condensed Milk Com. 
100 Babeock & Wilcox 
100 International Nickel Com. 

FREDERIC H. HATCH & CO. 

Dealers in Unlisted Securities of Railroad and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 


BONDS 


We own and offer First Mortgages on Inter- 
urban Electric Railroads serving the metropo- 
lis of fourteen counties in New York State 
which have a population of one million. 

SECURE AS TO PRINCIPAL 

EXCELLENT YIELD 

QUICKLY CONVERTIBLE INTO CASH 

STABLE AS TO PRICE 


PROMISE INCREASING VALUES 
EXEMPT FROM TAX IN NEW YORK STATE 


J. H. FERTIG 


20 BROAD STREET 





NEW YORK 











National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 





UNION STEEL COMPANY 
First and Collateral Mortgage 5% Gold Bonds 


Guaranteed as to rrincipal and interest by the en- 
dorsement of the United States Steel Corporation 
These bonds have an exceptionally strong sinking fund, which 
practically insures the redemption of the entire outstanding issue 
at 110 and interest, within twenty-two years. 
We are offering a limited amount ata price to yield 54° on the 
investment if held until called for redemption. 


Send for Special Circular No. 27 


Alfred Mestre & Co. 


BANKERS 





| 


Members of the New York Stock Exchange 


52 BROADWAY NEW YORK 
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1907, 3 per cent.; 1908, 2 per cent., and on January 11, 
this year, a dividend of 2 per cent. was declared. 

The company has never had a year in its entire his- 
tory when the net earnings were not more than double 
the interest charges on its outstanding bonds, and last 
year they were over three times the amount. 

These bonds are offered by Spencer Trask & Co., at 96 
and interest, at which price they net 5.30 per cent. 





FINANCIAL SURGERY OR ASSESSMENT. 
Small Consolation in Either Case for Interboroug)- 
Metropolitan Stockholders. 

What was the first statement of an official nature -e- 
garding the plans of rehabilitating the Interborough- 
Metropolitan, was given out by President Shonts in an 
informal conversation after the annual meeting of the 
stockholders. Mr. Shonts made it known that it had not 
yet been decided whether or not the company would 
retain its interest in the Metropolitan Street Railway 
Company; about $43,000,000 of whose stock it holds. 

If it is decided to retain its equity in this property, 
arrangements will be made to buy the property at fore- 
closure sale, which will be made under the mortgage. 
In that case, Mr. Shonts let it be distinctly understood 
that it would be necessary to call on the stockholders 
to raise the money, and such an assessment might be 
in the neighborhood of from $2 to $5 a share. 

At first glance this might seem to represent the ex- 
tent of the assessment on Interborough-Metropolitan 
stock. But the joker in this statement is in the absence 
of all reference to how the money will be raised to 
supply the needs of its own direct purposes. It is hardly 
likely that the Interborough-Metropolitan will permit 
the extensive surface lines to fall into unfriendly hands, 
which might lead to keen competition and the cutting in 
fares to produce traffic. Such could be the outcome, for 
the new interests in the Metropolitan Street Railway 
would use every effort to get enough business to make 
the operation of it profitable. 

So no matter from what viewpoint the Interborough- 
Metropolitan situation is looked at by the stockholders, 
there is little comfort in the outlook. It is a case of 
either losing a part of their equity in other properties 
or digging down into their pockets for the funds, if they 
wish to retain their holdings. 





_BROOKLYN’S DIVIDEND. 

The near dividend on the Brooklyn Rapid Transit is 
only a mirage, according to the well-posted financial 
editor of the New York Evening Mail, who emphatically 
says that a dividend on the stock is not contemplated, 
and will be opposed by those who are most directly iden- 
tified with the running affairs of the concern. 

His view is that before dividends can be safely con- 
sidered it will be necessary for the company to establish 
a higher credit. 

The cry of dividends on Brooklyn Rapid Transit, like 
the cry of wolf in Aesop’s Fables, has been raised so 
often it is becoming to be looked upon in Wall Street 
as a sort of joke. Every time it is raised it brings a 
cynical smile to the faces of the traders. However, one 
of these days a dividend really will be paid, when every- 
une won’t be expecting it, but we are not prepared to 
predict whether it will be in our generation or not. 
The pool, however, that operates in this stock, we sup- 
pose cares less, for these dividend alarms produce in 
a short time more profits, sometimes in a day, through 
lifting the price of the stock, than real dividends of 4 
per cent. for a number of years would produce. 





MARYLAND PLANS PUBLIC SERVICE COMMISSION. 

A resolution has been adopted by the State Cabinet of 
Maryland providing that each member of the Cabinet 
shall investigate the workings of Public Utilities Com- 
missions of other States, with a view of framing the best 
law of a similar nature to be put into effect in Maryland. 
The members of the Cabinet expect to report on the mat- 
ter and submit ideas to Governor Crothers. 









CHICAGO & ALTON 


Equipment 4s, 1913 
TO YIELD 4%% 


Guaranteed principal and interest by old company. 
Prior obligation to C. & A. 344% Bonds, of which 
there are outstanding $22,000,000, par value. Balance, 
last fiscal year, available for interest on these equip- 
ments more than 27 times amount required. 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
San Francisce 


PHILADELPHIA CHICAGO 











American Light & Traction stocks 

Tri-City Railway & Light stocks 

American Gas & Electric Co. stocks 

Indiana Lighting Co. bonds and scrip 

Indiana Lighting Co. stock and scrip 

Buffalo & Lake Erie Traction 5s 

Milwaukee Gas Co. Ist 4s 

Omaha Water Co. cons. 5s 1946 

Eastern Pennsylvania Rwys. bonds and stocks 


We invite correspondence in reference to all Gas, Electric Light and 
Electric Railway Securities 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Broad Street 











New York 








FOR SALE 


50 Worthington Pump, Pfd. 
200 Western Pacific stock 

120 American Chicle Com. 

25 First National Bank, Brooklyn 
100 American Brake Shoe Com. 
100 Bush Terminal 


WANTED 


$25,000 Wheeling & Lake Erie Equipment 5s 
500 U. S. Industrial Alcohol Com. 
50 Borden’s Condensed Milk Com. 
200 N. Y. Westchester & Boston certificates 


Inactive securities bought, sold and quoted. Inquiries invited 


J. K. Rice, Jr. & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 








Municipal Bonds 


$40,000 East Rochester, N. Y., 4.10s 
Serial 1913 to 1937. Legal for New York 


20,000 Greenwood Co., S. C., 5%s 
Due 1937 
14,000 Johnston, N. Y., 5s 


Due 1910 and 1911. Legal for New York 


SPECIAL CIRCULARS SENT UPON REQUEST 


W. N. COLER & CO. 


BANKERS 


43 Cedar Street New York City, N. Y- 











ee 








And to think the son of James J. Hill must pay his fare 
on railroads. May be when he’s not looking someone 
will put a few dollars back into his pocket, just to kee? 
the wolf from the door. 
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PUBLIC UTILITIES 


ROCHESTER, SYRACUSE AND EASTERN RAILROAD. 

The important position achieved by interurban lines 
throughout the country, makes the study of the securi- 
ties of individual public utilities of this class, interesting 
to investors. 

One of the roads which has shown good progress is the 
Rochester, Syracuse & Eastern Railroad. 

This road is now operating 58 miles of double track 
from Rochester to Port Byron, New York, and the line 
is being extended to Syracuse, making a total distance 
of 80 miles, all double tracked. 

The financial statement for the year ending June 30, 
1908, for 44 miles completed, is an indication of the 
possibilities of earnings when the whole system shall be 





in operation. The statement shows receipts from op- 
eration as follows: 

Ae EE ill dh cchiintcn cena sa KOs aed eR eee $368,779.00 
Operating Expenses and Taxes.......scscccsoccces 184,762.00 
eat TI ain bs dd bd oh eke anced ed wee eee 184,017.00 
VME + 246 s844.050006464004a ekdRaee enone 157,820.00 
CORO nocd kon 0ksdbe oan ee cesdneeetaenecnien $26,197.00 


From the above statement it appears that the road, 
operating only between Rochester and Port Byron (the 
latter a village of about 1,000 people) shows earnings 
above its fixed charges which would indicate a very good 
earning capacity for the property on its completion to 
Syracuse, as a large business should be had between the 
two terminals, Rochester and Syracuse, the two largest 
inland cities of the State. A feature which is always 
attractive to investors in any public utility, is that 
the Rochester, Syracuse and Eastern Railroad Com- 
pany owns in fee simple its entire right-of-way between 
Rochester and Syracuse, except through the streets of 
intervening towns, which have’ granted perpetual 
franchises to the company. The populous. district 
through which this road runs should enhance its earning 
power, and as is the case in most well-located utilities, 
good management and a carefully preserved standard of 
equipment, will insure steadily increasing returns on the 
company’s securities. 





BOND CATECHISM—CONTINUED. 
By Marc M. Reynolds. 
What are Convertible Bonds? 

Usually Convertible Bonds are a direct obligation of 
the corporation issuing them and have a fixed rate of 
interest, but may not be a direct lien on the property; 
in some instances they are a direct lien on the railroad, 
or if issued by other corporations, on the real property. 

Holders of convertible bonds may have the right to 
convert them into stock at such times as they may elect, 
according to the terms of conversion stipulated in the 
I ond. 

Are Convertible Bonds a Good Security? 

If a direct lien on a property which has value in excess 
of all prior liens sufficient to cover the amount of the con- 
vertible bond issue, convertible bonds would be classed as 

good security. In convertible bonds, however, the 
future value of the stock into which the bonds may be 
converted, must be considered. If the stock has a mar- 
ket position, which has shown strength over a period of 
years; if the railroad or corporation is a money maker, 
and its financial statements show net earnings in excess 
of all expenses and interest charges, convertible bonds 

iy be considered in the light of a speculative invest- 
nt, and ranked as equally valuable as any junior lien 
of the same issuing company. Corvertible bonds usually 
show more strength in the market than stocks, par- 
Ucularly during a panic, but as a rule any upward move- 
ment in the stocks of a corporation means an advance in 
price of its convertible bonds. 
Should Bonds Be Converted Into Stock? 

Sometimes such conversion is advisable, particularly if 
the bonds are selling at very high prices, the stock has 
Suffered a severe decline, and the earnings of the rail- 


road or corporation warrant higher prices for the stock. 
If the stock dividend yield at the price at which it is 
selling, is equal to the bond yield, and the stock is sell- 
ing far below its market range of value, the advisability 
of the conversion of a high selling bond into stock is 
apparent. During normal conditions, with the range of 
prices of the bonds and stock practically on a level, the 
question is debatable. 





THE THREE-CENT FARE A FAILURE. 

Since the receivers have operated the Cleveland Trac- 
tion System it has fallen $125,000 behind the expenses 
of running it. To prevent further loss the Central Trust 
Co. of New York, which threw the Cleveland Traction 
System into receivers’ hands, has petitioned the Federal 
Court here to raise the rate of fare to what it was under 
the old ordinances, five cents. The Municipal Co., the 
makeshift of Mayor Tom Johnson, virtually the incubus 
responsible for the Cleveland Traction System’s present 
plight, now owes $400,000. 

The chaos produced in Cleveland by a headless agita- 
tion for municipal control, to the point of almost practical 
confiscation, will prevent other cities from plunging 
ahead on a similar course, since it not only works hard- 
ship on countless innocent investors, but also brings 
about a semi-stagnation in the development of a city. 





LONDON’S UNDERGROUND BUSINESS GROWING. 

According to reports emanating from London the Un- 
derground System’s earnings are increasing rapidly. The 
inroads the system has made in surface transportation 
can be judged from the fact that the business alone by 
busses, so familiar to all visiting Americans, and motors 
have dropped to such an extent as to cause a serious loss 
in their operation, which’ has necessitated taking a good 
many of them off the streets. Mr. Alfred H. Stanley, a 
director and general manager of the Underground Sys- 
tem of London, who is visiting New York to look over 
the New York City railways, the river tubes and the 
new terminals of the Pennsylvania and the New York 
Central, says he expects to establish a world’s record for 
cheap working. 

The progress that the system has made within the past 
six months has been very encouraging. 





JANUARY BOND OFFERINGS. 

To enable investors who have not the facilities to keep 
advised about sound and safe offerings of bonds, Pouch 
& Co., bankers, of 18 Wall Street, New York, have 
grouped together a desirable list of such offerings, ac- 
companying each with a brief description of their strong 
features and what income they will net around their cur- 
rent prices. 

This circular will prove of assistance to bond buyers 
in making their selection. 





67, Fifty Year Bond 


We offer the unsold balance, $50,000, 
of an issue of $1,000,000 bonds, at a 
price to 


Yield Nearly 6% 


These bonds are followed by $3,500,000 
preferred stock paying 6% dividends. 


Send for Circular U746 


ISIDORE NEWMAN & SON 


BANKERS 
No. 25 Broad Street, New York City 
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BALTIMORE & OHIO’S BETTER SHOWING. 

What a decided change the Baltimore & Ohio has 
brought about in its net earnings is revealed by the 
road’s statement for December, which do not include rev- 
enues from outside operations, showing $1,994,656 net 
earnings, against $1,092,443, an increase of $902,213. 

The gross earnings for the six months of the fiscal 
year 1908 were $36,964,488, compared with $42,885,143 
for the same period in 1907 a decrease is shown of 
$5,920,262. Expenses were $23,624,066; $6,271,735 
less than the year before. The net earnings were $13,- 
240,815, against $12,989,342 in 1907, an increase of 
$351,473. Since the Baltimore & Ohio has fully demon- 
strated its ability to maintain its common stock on a 6 
per cent. basis, the stock has become active again, quite 
in contrast with its former laggardness. This backward- 
ness had the superficial appearance of being caused by a 
fear that the road might possibly be forced to cut its 
dividend, but if the inside operations could be known, 
we are inclined to think that they would reveal that the 
stock has all along been quietly accumulated. 

The inconsistency of a price under 113 for a 6 per 
cent. stock of a standard road like the Baltimore & Ohio 
is emphasized when comparison is made between it and 
the New York Central paying only 5 per cent. and selling 
around 129, when its earnings are far from encouraging 
as compared with those of the Baltimore & Ohio. 





CHICAGO GREAT WESTERN. 

The latest news about what is in store for the share- 
holders of this company, is more discouraging than has 
been expected. An assessment of not less than $15 on 
the common and B stock will probably be called. As the 
common stock issue amounts to $44,465,195 and the B 
issue to $11,336,900, this assessment will bring about 
$8,500,000, which will be equal to the amount of the out- 
standing 5 per cent. gold notes, whose non-payment has 
thrown the railroad into bankruptcy. After the assess- 
ment is collected the common stock will be scaled down 
to 40 per cent. and the B stock to 60 per cent.; that is, 
owners of 100 common shares will receive 40 new shares 
and owners of 100 shares of the B stock 60 new shares. 
The burden of a reorganization will therefore fall entirely 
on the stockholders. The encouraging features of the 
present situation are the improvement in earnings and 
the prospective elimination of the Stickneys, whose stupid 
and selfish policy, it is claimed, was the greatest draw- 
back in the development of this promising property. 

Reports that negotiations between the Canadian Pa- 
cific and the Great Western for the acquisition of the 
latter have been resumed, and that the Canadian Pacific 
is anxious to get hold of the Great Western on account 
of its valuable Chicago terminals find little credence. It 
is, however, believed that the Canadian Pacific, in case 
there should be a hitch in the present reorganization 
plans, and the Great Western should be foreclosed, will 
appear as a bidder for the property. This, however, is 
considered a remote possibility, as it is claimed that the 
largest shareholders will submit to an assessment in- 
stead of letting the property slip away from them under 
foreclosure proceedings, in which case they are liable 
to lose everything. 





CHICAGO & NORTHWESTERN'’S FINE STANDING. 

The sale of $16,000,000 bonds of this railroad to 
Kuhn, Loeb & Co. gives a conservative financial writer 
occasion to the following interesting remarks: 


“The Chicago & Northwestern represents something rather 
old-fashioned in railroads; something that men have believed 
in for two generations, and it is really pleasing to know that 
the company has lived up to its traditions. In recent times 


of stress it sold no notes, though engaged in a very costly 


terminal undertaking at Chicago. In keeping up with the de- 
mands upon it for increased facilities it has issued no equip- 
ment securities. What it has it owns. In the last ten years it 
has scaled down its fixed charges per mile from above $1,100 
to less than $900. At the same time, out of every dollar profit 
it has returned 33 1-3 cents to the property for permanent im- 
provements and new construction. And at the same time it has 
been very liberal with stockholders in the way of dividends. Be- 
cause of its conservative upbuilding of the property without con- 
stant recourse to borrowed money it has a very fine credit. For 
instance, it is able to sell a 3% per cent. bond, which is in itself 
an achievement, and in order to do so it was able to wait until 
money was very cheap.” 









January Investments 


280th BOND CIRCULAR 
MAILED ON REQUEST 


We have made a very careful selection of safe investments 
in our latest circular. The offerings should appeal to the most 
discriminating investor, for the range of income, safety of 
principal and wide market combine to make this list one of the 
most attractive we have ever issued. 

There is abundant prospect also that the bonds we offer 
will show a satisfactory enhancement in value due to improv- 
ing financial and business conditions. 

The Third Edition of our Investors’ List of ‘‘ MATURING 
BONDS ” is now ready for free distribution. 


Write for Circular No. 280 and ‘‘Maturing Bonds" No. $ 


POUCH & COMPANY 


Members of New York Stock Exchange 


18 WALL STREET NEW YORK CITY 











SELECTED INVESTMENTS 


Our January list of high grade investment bonds 
will appeal to the careful, discriminating investor. 

Recent favorable markets enable us now to quote 
the choicest Western securities at prices to net un- 
usually attractive yields. 

Our holdings of corporation, municipal and public 
service bonds include only those of recognized merit, 
and our entire list is representative of the most careful 
selection and the highest values. 

If you are in the market for strictly high grade in- 
vestment securities our Special Circular L will prove 
of interest and assistance. 


D. ARTHUR BOWMAN 


HIGH GRADE INVESTMENT BONDS 
Third National Bank Building ST. LOUIS, MO. 
New York Correspondent, Spencer Trask & Co. 





We offer $50,000 Wisconsin Cen- 
tral, Superior & Duluth Division 


WHITE & co. 1st mtg. 4’s, due 19386. 


Bankers 
Special description sent on re- 


25 Pine St., NewYork = aquest. 


aout FIRST MORTGAGE sx: 


yielding over 532% 


and secured by an absolute first mortgage upon & public service 
property in continuous and successful operation, under perpet- 
ual franchises, for over twenty-two years and showing net 
earnings of nearly three times the interest charges. Send for 
circular No. 103-W, descriptive of this seasoned security. 


P. W. BROOKS & CO 


Investment Bonds 115 Broadway, New York 











We Own and Offer the Following 
BONDS FOR INVESTMENT 


$50,000 
Atlantic Coast Line, L, & N. Coll. Tr. 4s 1952 
at 874 and interest, to net 454%. 
$100,000 
Wisconsin Central, Sup. & Duluth, Div. & Term. Ist, 
4s, 1936 


at 921, and interest, to net 434%. 
$70,000 
Kanawha & West Virginia, Ist Mtge. 5s, 1955 


at 934; and interest, to net 5.45%. 
$25,000 


St. Paul, Minneapolis & Manitoba, Cons, 44s, 1933 


at 110% and interest, to net 3.82%. 





$20,000 
Village of Pleasantville, N. Y., Water 4s, 1911-35 
to net 3.90%. 
MEGARGEL & CO. 
5 Nassau Street BANKERS New York 
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THE AMERICAN TELEGRAPHONE COMPANY. 

The Sterling Debenture Corporation addressed a 
ircular letter to the stockholders of the American Tele- 
grapnone Co. soliciting their proxies for the annual meet- 
ng, which was recently held in Washington. 

In soliciting stockholders’ proxies the Sterling De- 
benture Corporation says: 

“If you wish your stock voted and cannot yourself attend the 
meeting, one of the gentlemen named in the enclosed form of 
proxy will undertake to represent you to the best of his ability. 
rhe stock of the company is in the hands of stockholders who 

e widely scattered. If the stockholders can unite upon repre- 
sentatives in whom they have confidence they can accomplish 
something. We place ourselves at your disposal and will do 
the best we can to insure the early activity of the Telegraphone 
business. We do not wish to be understood to criticise un- 
favorably the present management, but we believe that the 
stockholders are entitled to know something about the business 
and we propose to use our own votes and any proxies that may 
be given us to that end.” 


To those who are familiar with the flotation of the 
American Telegraphone Company stock, which, by the 
way, was the first of those great monopolies discovered 
by the Sterling Debenture Corporation, the foregoing 
statement will strike them as very comical, especially 
that part referring to their unwillingness to criticize the 
present management. 

The whole truth of the matter is that the anaemic con- 
dition of the American Telegraphone Company is not 
due to any want of ability on the part of the present 
management, but goes back to the inception of the com- 
pany in the days when the stock was paraded before 
the public as an investment, certain to make people rich 
with cyclonic speed. 

The management has evidently tried to do the best 
it could with the material on hand, but it cannot be ex- 
pected to accomplish the impossible when the company’s 
own fiscal agents, the Sterling Debenture Corporation, 
impoverished it of cash at the very start. 

What can a company expect to do for its stockholders 
when its treasury received but two dollars out of $10, 
the price for which the Sterling Debenture Corporation 
sold the stock to the public. 

Yet these very same people to whose greed the Ameri- 
can Telegraphone Company can trace its inability to 
make progress, are now asking stockholders to trust 
their interests to them. 

This is like opening the wounds and treating them 
with salt applications. 





THE COPPER SITUATION IN A NUTSHELL. 

A trade paper that has always been well posted on 
the copper situation stated recently that the beginning 
of 1909 has so far brought only disappointment to the 
copper producers, and the volume of sales has fallen 
far short of the general expectation. At the present 
time, so the trade paper affirms, the manufacturer seems 
indisposed to buy and the producer unwilling to sell his 
product; as a result, a deadlock is produced. 

There was hope that the electrification of a number 
of railroad terminals would give strength to the copper 
market, but those numerous electrification plans have 
not yet reached beyond the preliminary stages. They 
are still on “‘paper,’’ and it will take months before 
something is done. The copper industry is practically 
the only great industry of the country which has not yet 
passed the danger line, and until this happens conser- 
vative investors will fight shy of copper stocks. 





COPPER AND ALUMINUM. 

The troubles the copper industry has to confront on 
account of poor consumption and increased production 
have of late been augmented by the use of aluminum as 
a substitute for copper. Recently a contract was let for 
the erection of a power plant in Winnipeg, Manitoba. 
It was expected to call for 1,600,000 pounds of copper, 
but it turned out, however, that the builders of the plant 
had decided to use only 800,000 pounds of copper for 
the cables, and aluminum, for which they pay 23 cents 

pound, for the smaller wire. With such inroads as 
aluminum is beginning to make on the copper industry, 
the situation grows more complicated and the outlook 
lor the copper producers less cheerful. 
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NEW YORK SUN THROWS SEARCHLIGHT ON RICE. 


The Rawhide Coalition-Rice-Goodwin Episode Attracts 
Attention of the Government. 


The Rawhide Coalition movement, which like all simi- 
lar unsound ventures, cost the public considerable money 
and has added to the fund of general experience, has re- 
sulted in attracting the attention of various newspapers 
who are disposed to expose irregularities when brought 
to their notice. The New York Sun has given consider- 
able space to Rawhide, George Graham Rice and the com- 
edian, Nat Goodwin. The following is interesting in the 
fact that it shows Rice in his raw state, without veneer 
or polish. 


From comfortable quarters on the tenth floor of the Hotel 
Patterson, in West Forty-sixth street, George Graham Rice is 
directing the curb market campaign which he says is to send 
the price of the Rawhide Coalition mining stock up past $1.40, 
where it was when the frost struck it a month ago, to $2, pos- 
sibly $3, and may be $5 a share. The literary efforts of Mr. 
Rice have already boosted the price from below 50 back to 70, 
and he is confident that he will overwhelm the enemies of him- 
self and the Nat C. Goodwin Company, which owns the controll- 
ing interest in the property, and win a great moral battle for 
the poor investors, in whose interest himself, Mr. Goodwin and 
everybody connected with the mining and brokerage companies 
are working, he says. 

One thing that will be of great assistance to Mr. Rice, and 
incidentally to Mr. Goodwin, is that Mr. Rice says he knows 
now who the enemies are, and he mentioned a few of them by 
name to a Sun man yesterday. He says they include Thomas 
W. Lawson, who is moved by jealousy, and who, Mr. Rice under- 
stands, has induced President Roosevelt to have the post office 
inspectors get busy; J. Harry McMillan, a Nevada mining man, 
who is sore because Nat Goodwin stepped in just as McMillan 
was going to marry Edna Goodrich and married her himself, 
and all the members of the New York Stock Exchange. Mr. 
Rice mentioned the Stock Exchange as a whole and one of the 
firms in particular, and says it only goes to show what Wall 
Street will do to try to compel the investors to speculate in 
costly stocks on margin instead of buying cheap ones outright 
and laying them away against the time when they will increase 
100 per cent. or so in value. 

Mr. Rice says the great fall in Rawhide stock a month ago 
never would have occurred if the confidence of himself and Mr. 
Goodwin had not been misplaced. Out in Nevada one trusts his 
broker as he does his lawyers or his doctor, and Mr. Rice and 
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Mr. Goodwin thought the same held good here. Mr. Goodwin, 
he says, had put a few thousand dollars in the place where he 
supposed it would do the most good, to protect the curb market 
for Rawhide stock and keep it skyrocketing to $2, at which 
juncture, he says, the actor intended to put out the whole 700,- 
000 shares of treasury stock to get money to build a mill at 
Rawhide. A cog slipped somewhere and when the price began 
to drop a lot of brokers put stock on stop loss orders and inside 
of a couple of hours, while Mr. Goodwin and Mr. Rice had their 
trustful and confiding backs turned, the bottom had fallen out 
of the market. Mr. Rice said that if this thing had happened to 
Mr. Goodwin out in Nevada he would have believed that he had 
been double crossed. Anyhow, he considers that occasion war- 
rants Mr. Goodwin in proceeding against someone. 

J. Harry McMillan’s share in the job of slashing the balloon, 
in the opinion of both Mr. Rice and his newspaper, the Nevada 
Mining News, of Reno, was to instigate one Warren A. Miller, 
of Reno, to begin suit against the Nat C. Goodwin Company for 
$100,000 damages for alleged fraud and conspiracy, and to ask 
that a receiver be appointed for the company. Mr. Rice says 
that this suit greased the toboggan for Rawhide stock and that 
after it had accomplished its purpose Miller withdrew the suit. 
A Reno newspaper of recent date, which Mr. Rice handed out 
for inspection yesterday, speaks of the arrival in Reno of Mr. 
MeMillan on the same train that Mr. and Mrs. Nat Goodwin took 
for San Francisco. 

“McMillan and his would-be wife of many romances, now the 
wife of his rival, Goodwin, passed eath other at the depot. 
Neither spoke,”’ says the Reno paper. 

This incident is one thing that helps to convince Mr. Rice that 
MeMillan is green eyed and would be only too happy to assist 
in the undoing of his rival and his rival’s beneficent enterprises. 
As to Tom Lawson’s gunning for Rawhide, Mr. Rice said he had 
a straight tip to go a little slow on the ‘‘ads” for Rawhide be- 
cause the post office inspectors are going over them with a fine 
tooth comb at President Roosevelt’s orders trying to find a 
violation of the law which is directed against using the mails 
for fraud. That is one reason, Mr. Rice said, that Mr. Goodwin 
isn’t saying in the ads nearly all about the greatness and good- 
ness of the Rawhide mine that the wealth of the property 
really deserves. 

“T have known Nat Goodwin for fifteen years, and he is about 
the closest friend I have,” said Mr. Rice. ‘‘He had always trusted 
me implicitly and since our present business relations began he 
has permitted me to handle every cent of his money and doesn’t 
even. require a slip of paper to show what I have done with it. 
Thus it is only natural that he should select me to guide the 
operations of the five brokers who are working for us down on 
the curb, each one ignorant of the instructions or customers of 
the other. 

“Out West the people don’t care about what a man has done 
in his youth so long as he is making good now, but in the East 
certain things that occurred in my life fifteen years ago have 
been raked up against me by the Wall Street crowd. Do you 
know how that case came about? I sacrificed myself to save 
my father from going into bankruptcy. He disclaimed his sig- 
nature and to save him from disgrace I permitted myself to be 
accused of a crime and suffered for it.” 

The incident referred to occurred in 1895, when Mr. Rice was 
going under his original name of Jacob Simon Herzig. Three 
years before that he had been sent to the Elmira Reformatory 
for larceny, and at that time he was sent to Sing Sing for six 
years and six months for forgery. He got out of jail in 1899 
and since then has been George Graham Rice. 

“No one can say that in the past few years I have not made 
a success of what I undertook,’”’ said Mr. Rice. ‘‘Why, I made 
over $1,000,000 out of Maxim & Gay, but I was compelled to 
sell my newspaper, the Daily America, which I built up from 
a losing to a paying proposition, to the Morning Telegraph 
when August Belmont told me that if I didn’t cut out the ‘ads’ 
of racetrack tipsters he would get legislation against me. At 
first I decided to fight him, but for the sake of my family I sold 
out the paper. Then I commenced to play the horses myself, 
and not only dropped ali the money I had made out of Maxim 
& Gay, but went away from here owing $28,000, most of it to 
bookmakers. For six years now I have been sleeping on the 
snow out in Nevada, but mingling with mining engineers has 
taught me to know a rich property when I see it.” 

The Maxim & Gay referred to was a racetrack tipping con- 
cern put out of business by the post office inspectors about the 
time Mr. Rice hit the trail for the Nevada snows. As president 
of the concern Rice was arrested on June 11, 19038. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Jan. 22, the 
time of going to press. 


WAITING FOR PROSPERITY. 

The security market did not react nor advance much. 
It holds its own and is almost entirely professional. It 
is waiting for prosperity to catch up. Stock prices 
have advanced almost as high as they were before the 
panic. Business, however, did not advance at as rapid 
a pace. It is easy to discount the future, but in the 
world of work everything moves slowly and cautiously. 
We cannot expect as rapid changes in business activities 
as occur in speculative markets. For this reason busi- 
ness improvement has so far progressed only to about 
75 per cent. of normal. It will catch up, notwithstand- 
ing the conservatism that prevails in some quarters on 
account of the tariff issue. This has ceased to be a basis 
for a market scare. The business world knows that 
the party which has been entrusted with tariff reform 
is a constructive and not a destructive party, and that 
the incoming administration will do all in its power to 
further a business revival and to secure the country a 
full measure of prosperity. 

LIQUIDATION AND BEARS. 

A great deal of liquidation undoubtedly has resulted 
from the tendency of people who bought stocks cheap 
months ago, to take profits, but this liquidation, although 
harassed by fierce bear attacks on prices, has not 
caused much depression in stocks. Whatever securities 
have come on the market have been absorbed at slight 
concessions. The bears have been quick to cover at the 
indication of temporary betterment in the market. They 
realize only too well that it is a hard job to raid stocks 
in face of such an abundance of cheap money as we have 
now. The big interests are in a waiting attitude. If 
they do anything at all it is to support the market when- 
ever liquidation and bear attacks begin to make them- 
selves felt. The big men have big plans before them and 
are undoubtedly arranging for their execution. When- 
ever they are ready, the market will feel the inspiration 
which important financial transactions, and far-reaching 
deals usually furnish to the speculative imagination. 

THE UNDERLYING STRENGTH. 

The market firmness was clearly demonstrated when 
the adverse influences of a demoralized copper situa- 
tion began to make itself felt. Holders of large blocks 
of copper stock have become tired of waiting for better 
prices. They had expected a boom, but it has failed 
to materialize. They found themselves confronted with 
an enormous copper accumulation and an unprecedented 
production, and the consumption remaining poor, and so 
the outlook is not encouraging for an early improvement 
in the situation. Reason advised them to get out of cop- 
per stocks and they began to follow the line of their 
reasoning. Yet, with Amalgamated Copper 10 points 
lower than the highest price the stock has seen in 1908 
Stocks of railroads and industrials have not been much 
affected. 

THE ATTITUDE OF THE PUBLIC. 

It is a wrong impression that the public is not in the 
market. If it does not think it advisable to buy stocks, 
it certainly absorbs bonds in large quantities. The rich 
people don’t put their money into savings banks. They 
want a higher rate of income and fair chances of gain 
by appreciation in values. The public has had the sense 
to buy enormous quantities of stocks at almost rock bot- 
tom prices, and has acquired an appetite for Wall Street 
ecurities. It is convinced that the era of dividend re- 
ductions or dividend passing is over and that the cor- 
porations, which have been able to pay dividends in the 


darkest day, will keep on paying them, and that some of 
them are liable to pay even higher ones. Why should 
that class of the public that is possessed of means and 
has a liking for speculative commitments, turn its back 
on the market now when, no matter how slow the indus- 
trial improvement progresses, there can hardly be any 
doubt that we are heading toward great prosperity? 
Does it not stand to reason that the public expects better 
days and correspondingly better prices and is inclined 
to look upon prevailing dullness only as a rest and prep- 
aration for a renewed onward march? 


SITUATION ON FRIDAY. 

The market, after an early display of strength, devel- 
oped signs of weakness. However, the selling which 
brought about the decline was far from impressive. It 
did not give any indication that it was liquidation but a 
drive by the short interest on the frail assumption that 
no important news was bad news—acting on the belief 
that the delay of the Public Service Commission decision 
meant unfavorable action. 

That certainly is a frail foundation on which to bear 
stocks. 


THE RAILROADS 


ATCHISON. 

This stock acts poorly. It has not been able to keep 
itself above par. While other 5 per cent. stocks like 
New York Central and Louisville and Nashville recorded 
great advances, Atchison showed surprising weakness. 
Yet Atchison has better chances to go on a 6 per cent. 
dividend basis than New York Central. This possibility 
ought to find sooner or later proper expression in the 
price of the stock. 








BIG FOUR. 

Little credence is placed in the report spread for spec- 
ulative purposes that the common dividend of 4 per 
cent. will soon be restored. It is not believed that one- 
half of 4 per cent. has been earned on the common stock. 
No dividend can be reasonably expected until business 
shows a substantial improvement. The physical condi- 
tion of the road is declared to be good, and it requires 
only good business to enable it to resume dividends. A 
dividend, however, may be paid before the end of 1909. 


CHESAPEAKE & OHIO. 

As the impending new bond issue will enable the rail- 
road to pay off debts which formerly were met from 
earnings, and as the physical condition of the property 
according to the assurance of the railroad’s president is 
excellent, more of the earnings can be applied to divi- 
dends and an increase in the dividend to at least 3 per 
cent. is not improbable. This prospect is at the bottom 
of the activity and advances of the stock to almost 
the highest prices it has seen before. 


IOWA CENTRAL. 

Tips have been circulated freely to watch the action 
of Iowa Central common and preferred. Edwin Hawley 
controls this road and may be ready to take the stocks 
in hand. He has successfully boomed the other stocks 
in which he is interested and has made millions. He 
may now try to repeat his success by booming Iowa Cen- 
tral. At present rumors have it that the road will be 
hitched to one of the large western systems and that 
the prospective purchaser is already examining the prop- 
erty. Is it Mr. Hill? He has taken the Colorado South- 
ern and may contemplate buying the Iowa Central also. 


LOUISVILLE & NASHVILLE. 

If the coming spring should bring another bull move- 
ment, talk of an increase in the dividend will start and 
put the stock up higher. It is just as good as New York 
Central, which has gone up to over 129. 

MISSOURI PACIFIC. 

The friendly relations between the Goulds and Harri- 
man have created quite a bullish sentiment for this 
stock. The announcement that Kuhn, Loeb & Co. will 
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finance the immediate money needs of this railroad, cor- 
roborates the correctness of the report that the powers 
which at present dominate our railroads, have taken the 
Missouri Pacific under their protecting wings. The trou- 
bles of the Missouri Pacific started when the Harriman 
lines quit business connections with it. It was a kind of 
a boycott provoked by the building of the Western Pa- 
cific by the Goulds. All the differences now are settled 
and the Missouri Pacific is admitted to the community 
of interests in the railroad world, and this augurs a bet- 
ter future for it. The traffic of the railroad shows good 
improvement. 


NORFOLK & WESTERN. 

The good rise in this stock is attributed to the rumor 
that the property will go to the Panhandle which will 
guarantee a 5 per cent. dividend. The advance may be 
due entirely to pool manipulation which is made easy 
by the absence of a good-sized floating supply. 


N. Y¥. CENTRAL. 

The boom in this stock reminds one of the ways Illi- 
nois Central acted four years ago, when millions of dol- 
lars’ worth of the stock was bought for the Union Pacific. 
It seems that Mr. Harriman is seeking control of the N. 
Y. Central, not by grace of the Vanderbilts, but by an 
overwhelming block of stock. Mr. Harriman is evidently 
convinced of two facts: that the N. Y. Central has a 
great future under an aggressive and progressive man- 
agement, and that his Western roads can supply the Cen- 
tral with enough business to secure shareholders a high- 
er rate of interest. Under these circumstances N. Y. 
Central is liable to see considerably higher prices during 
the present activity in the stock. 


PENNSYLVANIA. 

This stock is liable to experience a further advance. 
The business of the railroad system is improving, and 
there is new financing in sight which can be helped by 
a little boom in the stock. On these considerations the 
expectations of higher prices are based. 


SOUTHERN PACIFIC. 

The great strength of this stock is taken as indica- 
tion that there will soon be something doing in it. The 
impression that it is destined to see higher prices at an 
early date is almost general. Yet it takes Mr. Harri- 
man’s co-operation to lift the stock, and Mr. Harriman 
does not yet seem to be ready. 


ST. PAUL. 

The good opinion about the stock, which pervades 
both speculative and investment circles is based on the 
handsome showing of earnings, in which those of the 
Pacific extension are not yet included. That portion of 
the extension which is in operation, is already earning 
7 per cent. net upon its cost. This surpasses expecta- 
tions and justifies the belief that the St. Paul will in the 
current year earn more than 7 per cent. on its entire 
new capitalization and keep on paying its 7 per cent. 
dividend. 

UNION PACIFIC. 

This leader has in the last few weeks failed to lead. 
Bullish efforts in behalf of the stock have not been pro- 
ductive of results. Mr. Harriman is on a winter vaca- 
tion and whenever he is away, Union Pacific usually acts 
poorly. Yet, the stock is liable to give a good account 
of itself any day. 

WESTERN MARYLAND. 

The stock of Western Maryland has been unusually 
strong throughout the reactionary course of the mar- 
ket. It has only declined about two points from the 
highest price touched of 24% since it has been in receiv- 
ers’ hands and this price was reached on a spurt. The 
purchase by Blair & Co. of the $4,000,000 bonds held 
by the Deutsche Bank of Berlin, removes a serious ob- 
stacle for a speedy reorganization which is expected to 
be accomplished by a voluntary assessment. There is 
considerable stock in the treasury, and it is the current 
belief that the stockholders who will advance the funds 
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for the rehabilitation of the property, will receive addi- 
tional stock. There is very little of the stock in the 
public’s hands. It is owned principally by rich men, 
among whom is John D. Rockefeller, who holds quite a 
large block of the stock. 


THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL. 

A good demand for the common stock of this company 
has recently sprung up and caused a handsome price ad- 
vance. What has helped the stock was the acquisition 
of a large tract of very valuable phosphate land in Flor- 
ida at the very low price of $700,000, for which pre- 
ferred stock has been issued. This new property will in- 
crease the phosphate land holdings of the company about 
75 per cent. The company is doing a satisfactory busi- 
ness and will earn for the present fiscal year which will 
close June 30, 1909, 7 per cent. on its $17,000,000 com- 
mon stock against 6.12 per cent. in the preceding year. 








AMERICAN COTTON OIL. 

The rise in the common stock of this company to 48, 
the highest price it has seen since 1902, when it sold 
at 57, was on reports that the olive oil crop of Italy will 
be a total failure. There is no ill wind that does not 
blow somebody good. 


AMERICAN WOOLEN. 

The current year will undoubtedly mark a decided 
turn to the better in the affairs of this company, which 
has closed its last fiscal year with a deficit of about one 
million dollars. The company’s business is continually 
improving. People cannot always wear their old clothes, 
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and business in general is already such that they don’t 
have to practice such rigid economy any longer. The 
company expects to do a business of about $50,000,000 
this year, against $30,000,000 the preceding year. This 
will make the preferred dividend safe, and add a good 
amount to the surplus. The common stock at present, 
however, has only a sentimental value. 
INTERNATIONAL MERCANTILE MARINE. 

The new year has opened for this company very au- 
spiciously. Both its freight and passenger business have 
started well. Especially are its steamers, which are 
employed in its Mediterranean service, crowded with 
passengers. A year ago these steamers did not carry 
one-half of the passengers they can accommodate, while 
at present all cabins have been sold weeks ahead. The 
Cedric, for example, can carry 3,000 passengers, and 
they all have been booked long before the steamer de- 


parts on its February trip. With the revival of trade 
and travel, it is expected that this year will bring the 
company as much business as it had in 1906, when it 
earned nearly 8 per cent. on its preferred stock. 
U. S. RUBBER. 
The footwear business of this company is very poor on 
account of the mild winter weather and the little snow 





that has fallen so far. This unfavorable condition has 
caused the company to send a circular to its sharehold- 
ers asking their co-operation in behalf of its footwear 
trade. Shareholders are requested to buy only the com- 
pany’s goods for themselves and families, and to see that 
their friends do the same, when buying brands of rubber 
footwear. 
WESTERN UNION. 

The affairs of this company are beginning to look more 
cheerful. The company’s earnings, owing to the return 
of better business conditions, are continuously improv- 
ing. It has earned 8 per cent. gross for the quarter 
ended December 31, the net return being 6.26 per cent. 
The last dividend of 3 per cent. compares with 2 per 
cent. the preceding year. According to the statement 
issued, the net revenues for the quarter ended December 
31 were $2,000,000. After deducting interest of $433,- 
062 on the bonded debt, net earnings of $1,566,937 were 
returned, increasing the surplus to $16,894,865, which 
will be reduced to $16,148,043 after paying the quarterly 
dividend of three-quarters of 1 per cent, or $746,822. 

It is not improbable that the dividends in three months 
from now or the latest in six months will be on a 4 per 
cent. basis. 








F-glinton, Hammond & Andrews 


H. F. McCONNELL, Manager 


60 WALL STREET, NEW YORK 


WANTED 


American Chicle, Pref. 

American Gas & Electric, Pref. 
American Caramel, Pref. & Bonds. 
Amer. Light & Traction, Com. 
Amer. Hardware Co. Stock, 
American Glue Stocks. 

Babcock & Wilcox. 

Butte Electric & Power Stocks. 
Balto., Chesapeake & Atlantic, Pref. 
Buffalo Gas. 

City Investing Co. Stock. 

Clyde Steamship Stock & Bonds. 
Cumberland Telephone & Telegraph Co. Stock 
Cripple Creek Central Ry., Pref. 
Conn. Ry. & Light, Com. & Pref. 
Celluloid Co. Stock. 

Casein Co. of America, Pref. 
Denver Gas & Electric. 

Detroit & Mackinac Railroad. 
Denver & Northwestern Elec. Rway. 
Eastern Steamship Stock & Bonds. 
Essex & Hudson Co. Gas. 

First Natl. Bank of Chicago. 
Gallatin Natl. Bank. 

Houston Oil Stocks. 

Internat. Traction Stocks & Bonds. 
Tilinois Traction, Preferred. 

Kirby Lumber, Pref. 

Lincoln Gas & Electric 

National Sugar Pref. 
Niles-Bement Pond Co. 

N. Y. Life Ins. & Trust Co. Stock 
N. Y. Shipbuilding Stock. 

Parke Davis & Co. Stock. 
Sherwin, Williams, Com. and Pref. 
Simmonds Hardware 

Standard Paint, Com. 

Standard Screw, Stock & Bonds. 
Union Carbide. 

United Gas Improvement 
American Book 6s. 

Cleveland Electric Illum. 6s. 
Cleveland Cable 5s 1911. 

Cin., Richmond & Muncie Ist 5s. 
Danville, Urbana & Champaign 5s. 
Blec. Develop. Improv. of Ontario 5s. 
Gas & Electric Co of Bergen Co. 5s. 
Grand Rapids Edison 5s. 
Knoxville Gas 5s. 

Milliken Brothers 6s. 

Niagara Falls Power Deb. 6s 1911. 
St. Lawrence Securities Co. 4s. 
Toronto, Hamilton & Buffalo 4s. 


Dealers in Investment Securities in all Parts of the United States. 


FOR SALE 


Amer. Brake Shoe, Pref. & Com. 

Amer. Gas & Electric, Com. 

Amer. Chicle, Com. 

American Light & Traction Pref. 

Banque Franco-Americaine. 

Brooklyn City R. R. stock. 

Bordens Cond. Milk, Common. 

Barney & Smith, Com. and Pref. 

Chicago Subway 

Consolidated Coal, St. Louis, Bonds & Stock. 
Consolidated Coal of Baltimore. 

Chicago, Indianapolis & Louisville, Pref. 
Cramp Shipbuilding Stock. 

Canadian Screw Co. Stock. 

Central Union Telephone Co. Stock. 
Dominion Coal, Pref. 

Dow Tire Co. 

Duluth Superior Traction, Com. & Pref. 

Du Pont Powder Co., Com. & Pref. 

Elgin Watch Co. Stock. 

Empire Cream Separator Co. Stocks. 
Eastman Kodak Stock. 

Fort Wayne & Wabash Valley Traction Stocks. 
Fairmont Coal Co. Stock and Bonds. 
Guanajuato Power & Elec., Com. and Pref. 
Kirby Lumber, Common. 

Kirby Lumber Ctf. 2d Issue ‘“‘C to G.”’ 
Lackawanna Steel. 

Natural Food, Com. and Pref. 

Oklahoma Gas & Electric Stocks. 

Proctor & Gamble Stock. 

Peck, Stow & Wilcox Stock. 

Pope Mfg. Co. 2d, Pref. | 
Rockville Centre Development Co. 
Royal Baking Powder, Pref. 

San Diego Cons., Gas & Electric Stock & Bonds 
Singer Manufacturing Co. 

Safety Car Heat. & Lighting. 

Shawnee Lighting Co. 

Tri-City Ry., Pref. 

Terre Haute Traction & Light, Pref. | 
Worcester Salt Co. 

American Caramel 6s. 

Buffalo & Lake Erie Traction 5s. 

Columbia Gas & Electric 5s 1927. 

Dominion Power & Transmission 6% Pref. Stock. 
Lacombe Electric 5s. 

Metropolitan Steamship 5s. 

Montgomery Light & Water Power 5s. 
Niagara Falls Power list 5s. 

Ontario Power Ist 5s. 

O’Gara Coal Co., 1st Mortgage 5s. 

Penn. Coal & Coke ist 5s 1932. 

Summit Co. Power 6s. 

Western Pacific 1st Mortg. 5s 1933. 


Quotations on request. 
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Geo. P. Sehmidt, Albert R. Gallatin, J.P. Kellogg, 


F. Gallatin, Jr., Chas. H. Blair, Jr. 


Schmidt & Gallatin 


Bankers and Brokers 


STOCKS AND BONDS 


Bought and Sold on Commission 


Interest allowed on deposits 
Loans made on collateral security 


Members of the New York Stock Exchange 


Trinity Building, 111 Broadway, New York City 


Ball & Whicher 


Members New York Stock Exchange 
New York 


BRANCH OFFICE 
111 Fifth Avenue 





111 Broadway, 


Correspondence Invited 


CUMBERLAND 
TELEPHONE STOCK 
BOUGHT AND SOLD. 6%. 
This stock yields over O 
on the investment. Unbroken record of 
quarterly dividends for 25 years. Quo- 
tations and circular on request. 


GOULDING MARR 


Investment Broker 











NASHVILLE TENN. 


SLATTERY & CO. 
40 Exchange Place New York 


EXECUTE COMMISSION ORDERS FOR 


Lawyers Mortgage Company Stock 
Stock Earned 18% in 1908 
Latest statement and full information on request. 


THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 








Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
EDWIN B. DAY, Cashier. 





Texas always does the unexpected. 
Governor Campbell has’ recom- 
mended a 2c. railroad passenger 
rate. The Governor evidently is not 
a stockholder in any railroad run- 
ning through the Lone Star State. 





When an Expert in Life Insurance 


or some ‘broker for the assured"’ has selected the 
“best company” for you, then you send to the old 
Connecticut Mutual Life Ins. Co. for a comparison 
and learn whata low commission but high dividend 
tas aaa | ean do for you. 

ct. Lane, Gen’! Agt., 168 B’way, N. Y. 





TIMBER THE BEST INVESTMENT! 


Company now being organized to purchase tract 
in Hood River County, Oregon, ¢ ruising 5D million 
feet. Subscriptions subject to ree ruise and veri- 
fication of statements made. Price ve ry low. 
Options will not be renewed. A chance for big 
profits. Write for particulars. 


JAMES HUTTON, 214 Ovitt Block, Waukesha, Wis. 


turity. 





Five Per Cent. 


Short Time Investment Securities 


Our Certificates combine perfect safety 
of principal and interest, 
convenience in denominations and ma- 


with unusual 


They are secured by the most liquid 
form of banking collateral known. 


Write for descriptive booklet 
MANUFACTURERS COMMERCIAL CO 


CAPITAL, 
No. 299 Broadway, New York 


$1,000,000 





MARKET CHRONOLOGY. 
Saturday, January 16, 


Stocks advance sharply. 
Better feeling prevails. 


Monday, January 18. 


United States Supreme Court upholds 
the fine of $1,623,000 imposed by Texas 
on the Waters-Pierce Oil Company. 

Irregular stock market. 

Bonds are active. 

Sears-Roebuck pays initial dividend of 
1 per cent. on common stock. 

Wheat is up. 

So is cotton. 

Russian loan well taken. 


Tuesday, January 19. 


Elihu Root chosen as Senator from New 
York State to succeed Thomas C. Platt. 
Chesapeake & Ohio purchases Virginia 
Air Line, a small property. 

Dull and steady market. 

Kuhn, Loeb & Co. buy $16,250,000 gen- 
eral 3% per cent. mortgage bonds of the 
Chicago & Northwestern Railway Co. 


Wednesday, January 20. 


Stock market lacks vim. 

District Attorney Jerome takes up 
charge of criminal libel made in Wash- 
ington on account of publication in the 
New York World of statements connect- 
ing Douglas Robinson, Charles P. Taft 
and William Nelson Cromwell with a 
Panama Canal deal. 

Wisconsin Central officially passes to 
the Soo. 

Mr. William C. Brown, president of the 
New York Central elected president of 
the Michigan Central, also of the Rut- 
land Railroad Company. 


Thursday, January 21. 


Newman Erb elected president of the 
Wisconsin Central Railway. 

Governor Hughes appoints Frederick A. 
Wallis superintendent of Insurance to 
succeed Kelsey. 

Stock Market strong and active. U. S. 
Steel particularly strong. 








THE UNITED STATES 
STEEL CORPORATION 


Its Rise, Growth, Present Condition 
and Probable Future 


By JOHN MOODY 
Author of 
‘The Truth About the Trusts.’’ 
In Moopy’s MAGAZINE for January. On 
all newsstands. Twenty-five cents a copy. 
If you can’t get it from your newsdealer, 
send to 35 Nassau St., New York City. 











OR SALE—370 acres, finely improved, 
very rich soil, nice location ; some blue grass 
timber pasture, springs, wells, cisterns. 

$75 per acre. Terms. Age reason for selling. 
A bargain. M. E. Blatchley, Whitehall, Ill. 





Friday, January 22. 


Kuhn, Loeb & Co. and Guaranty Trust 
Co. purchase $10,000,000 Norfolk & 
Western bonds. 

Banks gaining cash. 

Stocks close lower. 


KANSAS CITY SOUTHERN. 


The earnings for December of the 
Kansas City Southern show a gratifying 
turn to the better. The gross earnings 
increased $51,789.25, the operating ex- 
penses decreased $55,069.10, bringing 
about an increase in the net for the 
month of $106,859.35, and $95,772.59 
after taxes are deducted. 

The decrease in net earnings for the 
first six months of the fiscal year has 
been reduced to $30,369.30. 





TO THE 


R. WILSON AS A COMMITTEE: 


JOHN F. TIMMONS 


Secretary of Committee, 
65 Cedar Street, N. Y. City. 








STOCKHOLDERS OF THE BROOKLYN FERRY COMPANY OF NEW 
YORK DEPOSITING WITH THE WINDSOR TRUST COMPANY AS 
DEPOSITARY UNDER A DEPOSIT AGREEMENT DATED JULY 8, 
1907, WITH GEORGE W. YOUNG, 


This Committee has made a final report to the stockholders depositing with it, setting 
forth therein an offer of the New York Terminal Company to said depositing stockholders per 
mitting them upon the terms contained in said offer, to subscribe to new stock of the Terminal 
Company or to receive ten per cent. of their deposited stock in Income Bonds of the Terminal 
Company, This offer expires at 3 o'clock P. M. on February 15, 1909. 

Copies of the report of this Committee embodying said offer may be obtained at the office 
of the Windsor Trust Company, 65 Cedar Street, New York City. 


RUSSELL HARDING AND HENRY 


SRonee W. YOUNG, 


HENR . WILSON, 
PHILIP &: GOSSLER, 
Comniittee. 











Que 
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CURRENT QUOTATIONS 








MN. ¥Y. CITY R’'¥Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 


Queted by J. p Rice, Jr., & Co., 83 Wall 
treet, N. Y. City. 

Int. Bid. Ask. 
Bleecker St & F Fy ist 4s 1950, #32 65 75 
Bway Surf Ry ist 6th 1924....... & J 102 106 
Bway & 7th Ave Cons 6s 1943.. : | 
Bway & 7th Ave 2d 6s, 1914...... J 
Central Crosstown Ry 68 1922...M 
Christopher & 10th St 4s, 1918...A 
Col & 9th Ave ist 6s 1993 ....... M 
Dry Dock, E Bway & B 5s 1932..J 
D D, EB Bway & B ctfs 6s i914..F 
424 St, Man & St N 6s, 1910....M 
Lex Ave & Pav Ferry 6s, 1993...M 


Met Crosstown 6s, 1920 ......... A 70 85 
24 Ave Ry Gens 6s, 1909........ M 96 99 
2d Ave Ry Cons 6s 1948 ......... F 80 83 
Sou Blvd Ry 68 1945.............- J 65 4 *85 


So Ferry Ry ist 6s, 1919 ....... A 
Tarrytown, W P & M 6s 1928....M 
Third av Ry ist 6s 1937.......... J 
24th St Crosstown Ry 6s, 1996....A 
23th & 29th St Ctwn Ry 6s, 1996.A 
Union Ry list 6s, 1942 ........... F 
Westchester Blec Ry Se 1943...... J 
Yonkers Ry ist 5s 1946 ......... 
Ceat Union Gas 5s, 1927.. 
Equitable Gas Lt 6s, 1932 ....... 
H R Gas & Elec 5s 1929 ....... M 
New Amst Gas 6a, 1948 .........-J 
Y & Bast R Gas ist 6s 1944....J 
Y & E R Gas Con 5s 1945..... J 
Y & Sub Gas 6s, 1949......... M 
Y & Westc Ltg 5s, 1954....... J 
Y & Weste Ltg 4s, 2004....... J 
98 *101 
100 §=6106 
102 105 
95 103 


pitheanebataaneensatenannantels 
CO SZZuu mune ZDuOuroouwmourZOwmwmProan0ozaud 
a 
R 


Westchester Lighting 5s, 1960.... 
White Plains Ltg 6s, 1938 


AMERIOAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 


ewman & So 25 Broad 8t. 
Queted by Isidore N ns, Bid. Asked. 
Amer. Cities Ry. & Lt. Co. pfd stk.. % 93 
Amer, Cities Ry. & Lt. Co. com stk.. 44 +s 
Birmingham Ry. & Dlec < a 102 102 
Birmingham Ry., Lt. & P. . 4s... 92 97% 
Birmingham Ry., Lt. & P. Co. rig és... - 3 
Memphis St. Ry. Co. 68.......se.eee0+- 95% 97% 
Knoxville Traction Co. 68........+.+++- 100 102 





Knexville Ry. & Lt. Co. 6s..........- 95 97 
Little Rock Ry. & BWlec. Co. rfg. 68.... 101% 103% 
Little Rock Ry. & Elec. Co. 6s........ os 105 
Nashville Ry. & Lt. consol 6s........ « 99% 1024 
Nashville Ry. & Lt. Co. rfg. 63....... 87 8714 


Nashville Ry. & Lt. a PEE. ncccccse 34 36 
Nashville Ry. & Lt. ©COM..ccescees 73% 75 


*And interest. 


NEW YORK CITY BONDS. 
Queted by Judson @ Wall, 10 Wall St. New York. 


ue. 
4%s, May, °57, Int’c.....ccseceseeeee 112 


112% 
4%e, Neov., °67, Imt'@..cccccccccccces 112 112% 
4%s, May °17, Unt’G...ccccccccccccce 104 104% 
4B, MG ig "CB, TEER cccccccccccoccece 102% 104% 
4a, May, °67, Imt’C........ceceeeee «- 102% 103 
4s, Neov., "66, Regist............00. + 102% 102% 
4a, Neov., °36, Regist.........sscee0- 101% 102% 
8%s, May, °66, Imt’c............ coco §6923% 923 
3%s, May, °64, RR cceaccas 91% 92% 
3%s, May, ‘64, Regist............ o» 91% 2% 
da, Nev, "09, Rev..cccccccccccccsee 102% 102% 
CHR, BIST, "BD, BoPcccccccccccccccoces 104 104% 


*Ceupen and registered. 


U. S. STEEL. 


Whenever the common stock strikes 51 the Morgan 
people appear in support of the price. 
ated the impression that the insiders will not let the 
is the offer to the employees of 


stock drop under 50, 





PUBLIO UTILITIES QUOTATIONS. 


The following quetations ef gas, electric uot. 
power and railway securities are furnished 
ene & Coady, No. 25 Broad Street, New 
ork: 


*Binghamton Gas Wks ist 6s, 1938... 86 96 













Bway & 7th Ave cons 6s, 1943..... 100 102 
Bklyn Un Gas Co ist cons Ss, 1945 104 106 
-Butte Elec & Pow Co Ist 6s, 1951. 4 96% 
*Cent Un Gas Co ist 6s, 1927.... 99 101 
*Conn Ry & L Co ist 4%s, 1951.... 100% 101 
Den Gas & El Co gen mtg ba, 1949. 92% 
Det City Gas Co prior lien 6s, 1923 100% 101% 
*Detroit Edison Co. 1st 6s, 1933. 101 


East Penna Rys Co ist 6s, 1936........ % 85 
*Equit G L Co cons (mow ist) bs, 1932. 105 108 
*Evansville G & E Co. ist 6s, 1932.. 95 100 


*Kings EL 102% 104 
Kings Co E L & P Co p m 6a, 1997 112% 114 
*Madison G & E ist 1926......22+- 108 108 
*Milw E R & L Co 4%s, 1931....... ° 96% 
*Milw E R & L Co cons 5s, 1926..... - 103 105 
*Milw L, H & T Co Ist 5s, 1929....... 100 103 
°Mil G L Co ist 4s, 1927.......... 92% 
*New Amst G Co cons 6s, 1948 99% 100% 
°N Y & E R G Co ist cons bs, 1 95 102 





*Peorla G & E Co ist 5s, 1923........ 99 101 
*Peoria Light Co coll tr 6s, 1936...... L3y 92% 
Roch Ry & L Co cons 5s, 1954........ 98% 99% 
*St Croix Water P Co ist 6s, ares 95 98 
*St Jo Gas Co Ist 5s, 1937.. sscce 99 
*St P G L Co gen mtg 5s, i944... pessoos 96 97 
*South L & T Co col tr 6s, 1949...... 82 85 
*Syracuse Gas Co Ist & #,1946.......... 101 102% 


*Tri-City Ry & L Co ist 6s, 1923.... 95 98 
Wash Ry & E Co cons 4s, 1961...... 88 88% 
Am L & T Co 6 pec cum pfd stk.... 99 100% 
Am L & T Co com stock............ 129 131 
T-C Ry & L Co 6 p c cum pfd stk.. 84% 86* 
Tri-City Ry & L Co com atk........ 17% 20 
Peoria L Co 6 p c cum pfd atk....... 93 95 
Peoria L Co com satk..........+.. cccee 46% 48 
*Kings Co Elec Lt “t Pr stock..ccccce 122 125 





*And accrued interest. 
TEx dividend. 


NEW YORK BANK QUOTATIONS. 


Revised by 8. H. P. Pell & Co., 43 Bxchange 
Place, New York. 
Int. Int. 
Rate. Per. Bid, Ask. 
American Exchange ..... 10 M & N_ 250 255 






Chem. 15 Bi-M J 420 430 
City eeeccece ¢zJad 350 355 
Cemmerce e 8 Q-J 195 196 
Cera Exc . 146 F & A 335 340 
First National ....... 32 Q-J 765 775 
Fourth National ........ 8 Ja@&dJg 210 215 
Market and Fulton... ch: aeks 265 275 
d 60 70 

160 165 

370 400 





COTTON QUOTATIONS. 
Raa Lyon & Ce., 115 Breadway, N. Y. 





High. Date. Low. Date. Last bid. 
aaa bsnesee 9 72 21 9.37 20 t -,. 
February ...... 9.58 21 9.40 16 
MAF ccccccecs 9.7 22 9.3 16 
BBTTR  sccccccuce 9.54 20 9.54 20 
i. err 9.72 22 9.3 16 
June 9.60 22 9.38 19 
SOF cece ccvece 9.64 22 9.18 16 
August ...... ~~ aa 22 9.10 16 
September ..... 9.41 22 9.08 16 
October .... .. 9.42 22 8.98 16 
November ...... see “+ +e + 

mber .. .. 9-39 22 8.93 16 
terest on 


What has cre- 


the Steel Corporation of $750,000 common at 50 and 


$2,000,000 preferred at 110. 
til February 4. 


until then. 


a substantial break in the price. 





This offer holds good un- 
Whatever may happen after that it is 
evident that the price of common stock will be supported 
The steel business is undoubtedly improv- 
ing, although slowly and in face of this and the influ- 
ential support given the stock, the numerous bears in 
it are liable to be disappointed in their hopes to profit 
by the tariff-reform agitation, from which they expect 


solidated Gas. 


and if favorable, 
profit taking. 


WESTINGHOUSE ELECTRIC. 


That this stock is heavy is not only due to the liquida- 
the merchandise creditors who had to 
take stock for their claims and as they need their money, 
are selling it, but also to the conviction that no dividends 
The electrical business has 
At present the company 
is only working about 55 per cent. of its capacity. It 
takes $23,000,000 business a year to earn the fixed in- 


tion of stock by 


can be expected this year. 
not yet started up as expected. 








ELEOCTRIO LIGHT AND TRACTION 
SECURITIES. 
Bid. Asked. 


Eglinton, Hammend & Andrews, @ bee &.. as. 
Amer Light & Trae (com)............ 128% 

Amer Light & Trae (pfd).. 
Amer Gas & Electric (com)..... 
Amer Gas & Electric (pfd).. 
Denver Gas & Bilectric 
Blectric Company ef America... 
Lincoln Gas & Electric .......... ee 18% 19 
Gnited Gas 


*And interest. 


MISCELLANEOUS STOCKS. 


Onstes by Frederick W. Banfield, 20 pens St, 
itocks. Asked. 













....1 Brake Shoe, pfd. oO. 95 
American Chicle, commen 190 195 
American Chicle, pfd ..... ° 98 102 
American Tebacce, common...... 340 350 
American Typefounders, common 36 40 
American Typefounders pfd. 94 98 
Babcock & Wilcox ........... 100 105 
Berden’s Con. Milk common 132 136 
International Silver pfd... 65 70 
Otis Elevator common.............. - «& 60 
Royal Baking Powder common...... 150 165 
Safety Car Heating & Lighting..... 125 130 
"2 ernie eccccccccccee 450 475 
Fae eccccccccceccs 661 657 





SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre & Oo., 83 Broadway 
Bid. 





Amer Cigar Ce ‘‘A’’....... 97% : Tela 
Amer Cigar Co aoe 9655 97 6.05 
Amer Telep & Teleg.. 100% 101% 3.80 
Atlantic Coast Line....... 101 101% 3.75 
Chesapeake & Ohio 102% 3.45 Basis 
Chi, RI & Pacific.. 100 3.25 Basis 
C, c, C & & Louis.. 100% , 101% 4.40 
Interborough Rap Transit. 100% 100% 4.55 
Interborough Rapid ae 103% 103% 4.25 
BAe WEE Scccendckaae 101 101% 3.75 
Louisville & Nashville.. ° 101 101% 3.85 
Michigan Central ...... oo 101 , 101% 3.75 
New York Central ..... 101 *.101% 3.75 
New York, N H & Hartt. 100% 101% 3.75 
New York, N H & Hartf. 101% 102 4.00 
New York, N H @& Hartf. 101% 102% 4.15 
Nerfolk & Western....... 100% 101% 4.19 
a 101% 101% 3.75 
St. Louis & San Francisc 96% 97% 6.306 
Southern Railway .... .... 95% 96% 8.75 
Tidewater Co. .....ccssccees 101% 101% 6.40 
Westingh El & M Co unde} 100 100% 5.70 





AVERAGE PRICES. 


Thomas Gibson. 

Average daily prices of 23 Active Rails, 18 Ac- 
tive Industrials and 41 Rails and Industrials 
since January 15 and high and low prices for 
January and for 1909 were as follows: 


Date. 23 Rails. 18 Ind. - rot . L ys Dec. 
January 16........ 99.85 72.4 

" Diekidance 99.45 72 ‘Ie $6. ] ee .35 

Biccecsss 2.43 86.14 34 oe 


ess se 99.92 12:33 86.08 oe .06 


Re 100.32 72.96 86.64 -56 os 

. ae 99.83 73.35 86.59 ee 05 

High in Jan....100.57 75.22 87.89 ee oe 

Low in Jan...... 98.04 71.60 84.82 ee ee 

High in 1909 ..100.57 75.22 87.89 oe oe 
Low in 1909 .... 98.04 71.60 84.82 


23 Active Rails show an advance since ‘January 
15 of .96. 

18 Active Industrials 
January 15 of 1.57. 

41 Rails and Industrials show an advance since 
January 15 of 1.27. 


show an advance since 





the outstanding bonds and notes amounting 
to $29,171,000, and as things look now it is not prob- 
able that the company 
than its fixed charges. 
the stock not be selling high? 


this year will earn much more 
In view of this prospect, may 





ALLIS-CHALMERS. 

The continuous good news about the improvement in 
the business of this company fails to exert an effect on 
the stock for whose advancement it is given out. So 
many good reports, 
have been circulated heretofore, that it is not surprising 
that investors view them with suspicion. 
ferred stock has been marked up to 50, efforts of hold- 
ers to get out of it have only brought about reactions. 


READING. 


Pending the decision of the Supreme Court on the 
commodity clause this stock will probably act as did Con- 
Barring weak markets, 
in expectation of a favorable decision, and then drop 
when the decision is out, 
the decision be adverse then there will be a sharp drop, 
the stock will probably go down on 


it will be put up 


no matter how it may go. If 





which turned out exaggerations, 


Since the pre- 
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THE METAL MARKET 


NEWHOUSE RUSHING EAST, WITH A GOOD THING. 

A report has come East that Samuel Newhouse has 
discovered and fully tested out a process by which cop- 
per can be smelted at about 25 per cent. of the present 
cost. 

On the heels of this report comes the news that the 
versatile Newhouse is rushing East, as fast as steam 
can bring him, to let Eastern investors in on his latest 
good thing. In view of Eastern investors’ unfortunate 
experience with different propositions promoted by Mr. 
Newhouse, this is startling intelligence, and most of 
them are scurrying for their storm cellars. 

The Wall Street Journal commenting on his prospec- 
tive invasion says: “In Salt Lake City Mr. Newhouse 
is known as one of the biggest men in Wall Street. In 
Wall Street he is advertised as the most important citizen 
of Salt Lake City. He catches ’em coming and going.” 








ACCUMULATION AND OVER-PRODUCTION. 
Not only is the production of copper now going on at 
the largest rate in the history of North America and is 
increasing every day, so as to amount to over 100,000,- 
000 pounds a month, but the amount of copper on hand 

has not been paralleled since the Secretan Syndicate. 


That fateful venture involved the accumulation of 318,000,- 
000 pounds of copper and the Amalgamated “corner” of 1899 
gathered 285,000,000 pounds, both staggering totals, yet the 
accumulations in this country alone at the beginning of the 
year stood very much higher, namely, 410,000,000 pounds, in- 
eluding 241,000,000 pounds at smelters and 169,000,000 pounds 
at the refineries. In addition Europe holds 125,000,000 pounds 
against standard warrants, and there is 100,000,000 pounds of 
American copper in private storehouses. This combined supply 
represents an amount equal to the world’s consumption (on the 
current basis) for seven or eight months. 


And the outlook? On this point the Engineering and 
Mining Journal says: 


“Some conditions lead to the belief that the revival in 1909 
will not be so extensive as has been anticipated by the op- 
timistic. It would not be surprising if the course of the copper 
ae in 1909 should be on somewhat the same lines as in 





THE WEAKNESS IN THE COPPER MARKET. 

Weakness is the predominant feature of the copper 
stock market. The inability of the metal manufacturers 
to keep up the metal prices in face of the excessive over- 
production, the alarming visible supply of 650,000,000 
pounds, and the absence of consumption on a large scale 
begins finally to find its full expression in the stock prices. 
Amalgamated Copper, Anaconda and all Boston coppers 
have become weak and liquidation is so evident as to 
scare the wits out of the stock manipulators and boom- 
ers, who, in the expectation of a turn in the copper in- 
dustry, have for weeks tried to support the prices of the 
copper stocks. 





CURB NOTICES. 

—Since the $1.00 assessment has been paid on the 
Davis-Daly stock, it has further depreciated, and is now 
selling at almost the same price as before the assess- 
ment. It is evident that not much faith is placed in the 
future of this Heinze promotion. There are people who 
think that the property is hardly worth the amount of 
the assessment levied on the shareholders. 

—tThe artificial enthusiasm which manipulation has 
recently tried to create for the stock of the Giroux Con- 
solidated Mines Co. has been chilled by the announce- 
ment that the stockholders will be called to vote in a 
special meeting for an increase in the amount of au- 
thorized bonds and the capital stock. The company has 
always claimed to be well off, financially. The entrance 
of the Cole-Ryan interest into the company will hardly 
create a bullish feeling for this stock, of which very 
little is actually in the hands of investors. 

—Those who have not subscribed to the stock of the 
Argentum Mines, the subscription to which at 25 cents 
closed January 20, may in due time have reason to con- 
gratulate themselves on their wisdom. 





—Penn-Wyoming, when it made its first appearance 
on the Curb, was quoted at 40 cents a share. The usual 
questionable methods were employed to boost the stock, 
whose real value was exposed in this paper continuously 
for three years. Extensive advertising and wash sales 
failed to accomplish very much, as since its introduction 
on the Curb the price has gone down every week. It is 
now quoted at 5 cents a share. A few unfortunate fools 
have been fleeced. They all are getting out of the stock 
as fast as they can. Penn-Wyoming has furnished an- 
other dark chapter to the history of the shame of the 
New York Curb mining market. 

—wWestern holders of Goldfield Consolidated seem to 
try to get out of their stock, before the Eastern manipu- 
lators can get ahead of them. 

—wWhen the shareholders of the First National 
Copper Company read in some papers what their 
company will make, if the company produces and 
sells eighteen million pounds of copper in a 
year, they will do well to keep in mind that the company 
which succeeded the unfortunate Balaklala has $750,000 
in bonds outstanding, one-half of which will become due 
next July and the other half a year later. The share- 
holders of the much-boomed Dominion Copper Co. once 
also indulged in similar flights of their imagination, but 
finally found the concern in such a shape as to leave no 
doubt in their minds, that the bondholders will get the 
entire outfit. 

—Cobalt Central is down to 52. The first dividend 
of 2 per cent. has caused only sales of the stock. An- 
other dividend, if it ever should come to one, is liable to 
hit this much manipulated Curb stock still harder. The 
trouble with the company seems to be over-capitalization. 

—Mines Company of America, notwithstanding its 
long dividend record, is now down to 90 cents a share. 
Does this indicate an early exhaustion of the mine, an 
eventuality which it is said has been feared by the lead- 
ing shareholders for some time and induced them to get 
out? 





ALADDIN’S LAMP FILLED WITH OIL. 

Among the countless California oil propositions now 
being clamorously promoted in New York City as invest- 
ments producing wealth quickly is the Coalingo Aladdin 
Oil Company. It is offered for 15 cents a share and in 
connection with the offering the following statement is 
made. “Now is your chance—and we believe it is to be 
the last chance—for anyone to secure their share of the 
tremendous profits being made by inside proven oil 
properties in Coalingo, California.’’ 

The office of the company is on the same floor in the 
Flatiron Building in New York City where the Burr 
Bros., Incorporated, hold forth, and this leads us to 
conclude that these boisterous Colonel Sellers must be 
concerned in the flotation. 

They have themselves put out so many cats and dogs 
in the past few years that it may be impossible for them 
now to offer any investment over their name and are 
doing it under cover. 

Experience has shown that whoever rubs these Alad- 
din Oil lamps in the expectation of falling into the lap of 
fortune, sooner or later awaken to the fact that they 
have burned up their money. 





BOARDMAN & CO. START AGAIN. 

According to a correspondent, the people who were 
behind J. A. Boardman & Co., the bucket shop which 
failed recently in New York, and before that were behind 
Haight & Freese, who also failed, have started operations 
again in Philadelphia under another name. They have 
established offices, according to our informant, in Phila- 
deiphia under the name of Allen & Co. 

It is their intention, just as soon as the time is pro- 
pitious, to open several offices in New York City under 
different names. 

As long as these bucket shop operators remain unmo- 
lested, they can be expected to open and shut shop as 
often as circumstances enable them to do so. 
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THE RADIO TELEPHONE COMPANY. 
The Exceptional Claims the Promoters Make. 

It is quite natural that a company which has, like the 
Radio Telephone Company, been disbursing extra divi- 
dends in addition to the regular quarterly payments for 
some time, should come to the attention of the Financial 
World, read as this paper is in every State of the Union 
by thousands of investors. 

These investors are constantly on the hunt for un- 
usual investments. Radio Telephone Company stock 
would be such an investment were investors satisfied 
that dividends at the rate of 12 per cent. per annum, at 
present paid on the par value of the company’s stock, are 
being legitimately earned, and inquiries asking us if they 
are, have reached us from some of these subscribers. 

But so far we have not been able to find out how these 
dividends are paid. A letter from the Financial World, 
asking for a financial statement which would show the 
company’s revenues from business transacted other than 
selling stock through agents, has elicited no reply. 

From another source, however, we have secured the 
following balance sheet for the year ending May 1, 1908: 
ASSETS. 


Good will and patent rights ......ccccccccccess $2,000,000.00 
PEE Kat i etkaladao 4edaadacpobeaadia 595,810.00 
Stock of subsidiary companies .........2...006. 290,000.00 
WS ie GIES. 2 oe eibinieivn.s cena sdds%0 ce 7,506.49 
Cas, GORE DOOCIGRDED 6 oo0 6 cccteiewssddnces 56,155.24 

$2,949,471.73 

LIABILITIES. 

CONE POO iocea déeccavinscns s400000 RIN $2,000,000.00 
ROC SD eo inceseeeeusd  Seedtneneunee 9,865.75 
See Ce DUEDSD: sic cdcincccctas Sébeedseee 939,605.98 


$2,949,471.73 

This statement is not illuminating. In fact, an analy- 
sis of it raises doubt at once whether or not there is more 
concealed than revealed by it; bulked as it is in this 
manner. An itemized statement would have inspired 
more confidence. About the value of the first three 
items the possible investor is asked to accept the ap- 
praisal of the company, which is a very uncertain thing 
to do, since it has not been before the public long enough 
to warrant blind faith being placed in its word. 

Good will and patents are more or less an ephemeral 
value. In this case it may be worth all of the $2,000,- 
000, and then again, only a few thousand dollars. For 
that matter, there was nothing in the way to prevent a 
valuation of $10,000,000 being placed on them; it could 
just as easily have been done. Together, the first three 
items make up all but $63,661.71 of the total assets of 
$2,949,471.73. The remaining two items representing 
the tangible assets, are not sufficiently large to enthuse 
a shrewd investor. 

The weak link in this balance sheet is the value of the 
“‘works and equipment,” placed at $7,506.49. This is 
rather small for a company claiming the good will and 
patent rights to be worth $2,000,000. Is it not? Wheth- 
er the cash, accounts receivable, etc., contain money due 
on stocks to be paid for on the deferred plan is not 
stated. 

The interesting feature of this statement is the crea- 
tion out of imaginary assets of a surplus and reserve of 
$939,605.98. Just why the word ‘‘reserve’’ was added 
to the word “surplus” is a mystery, unless it was to im- 
press not overwise investors with the financial solidarity 
of the enterprise. 

A company paying 12 per cent. in dividends on its 
stock should not feel any hesitancy in publishing its le- 
gitimate earnings as they would be convincing to those 
whom it is asking to buy its stock. It is more important 
for the Radio Company, to come out frankly in this 
respect than to publish a skeleton balance sheet, far 
from convincing, for it is not corroborated. 

Until the company adopts such a plan our advice is 
to taboo the proposition. The time has long passed 
when investors should be attracted to a security on the 
payment of dividends alone. They have seen it happen 
8o often that dividends were only the bait to entrap them, 
that now investors should insist on knowing beyond a 
doubt that they are being earned and are not being paid 
to them out of their own money. 


CURRENT BOND OFFERINGS 


Appreciating that the financial literature issued by reliable in- 
vestment houses is a matter of news, we have decided to make brief 
mention of such circulars in this column. All literature of such 
character is instructive to investors, and naturally is of assist- 
ance to our readers in the selection of sound and profitable invest- 
ments. As long as our readers show an interest in this depart- 
ment it will be maintained. 








D. Arthur Bowman, Third National Bank Building, St. Louis, 
Mo., dealer in high-grade investment bonds, has issued a very 
interesting circular giving a description of a strictly high-grade 
list of investments. This circular will prove of interest to 
those seeking such securities. 

Kuhn, Loeb & Co. have purchased an issue of $16,250,000 
bonds of the Chicago & Northwestern Railway Company, of 
which $10,000,000 are general mortgage 3% per cent. gold 
bonds of the company, $3,750,000 are first mortgage 3% per 
cent. bonds of the Manitowoc, Green Bay & Northwestern Rail- 
way Company, and $2,500,000 are first mortgage 3% per cent. 
gold bonds of the Milwaukee & State Line Railway Company. 
The Chicago & Northwestern Railway Company guarantees the 
last two issues unconditionally. These two issues mature on 
January 1, 1941. 

The $11,700,000 of 4% per cent. bonds of the Boston & Maine 
Railroad, which were offered the early part of the week to in- 
vestors on an inviting basis by W. A. Read & Co., of New York, 
were, as expected, taken quickly. The scarcity of good railroad 
bonds on a better than a 4 per cent. basis, provides a ready 
market for all new issues of good securities, as soon as brought 
out. 

Schmidt & Gallatin, 111 Broadway, New York, have :issued a 
circular on Investment Securities. The list is made up of a 
choice selection in five different classes of bonds of the pres- 
ent market, and the investor is given brief data regarding each 
security. The classes of bonds described embrace gilt-edged 
first mortgage, good and semi-speculative railroad bonds, and 
first and second-class industrial bonds. 





“8 PER CENT. GUARANTEED.” 

Above is the heading of the latest advertisement put 
out by the James E. Pepper Distilling Co. of Chicago and 
Lexington, the Metropolitan Trust & Savings Bank of 
Chicago and the Lexington Banking & Trust Co. of Lex- 
ington, Ky., to induce people to buy the stock. The 
most careful reading of the advertisement fails to reveal 
who guarantees this 8 per cent. dividend. All that be- 
comes clear to the reader of the advertisement is that 
the preferred stock of the James E. Pepper Co. is secured 
by United States Bonded Warehouse receipts; that is, 
holders of the preferred shares will have the right to 
exchange them for warehouse receipts. As 50,000 shares 
are offered at $10, the distilling company is supposed 
to have $500,000 worth of whiskey in the U. S. Bonded 
Warehouses. We greatly doubt this. 

Those who buy the stock will do well to preserve the 
advertisements. Their wordings signed by the Metro- 
politan Trust & Savings Bank, and the Lexington Bank- 
ing & Trust Co. makes these two banks, in our opinion, 
legally responsible for this guaranteed 8 per cent. divi- 
dend. Should this guarantee not be fulfilled our belief 
is that investors may look to these banks to make it 
good. 





CIRCULAR ON AMERICAN LOCOMOTIVE. 

Von Frantzius & Co., of Corn Exchange Bank Bldg., 
Chicago, members of the New York Stock Exchange, have 
issued for distribution a comprehensive and interesting 
review on the American Locomotive Co. This review is 
timely, considering that the Equipment Company stocks 
have become speculative favorites, on account of the 
prospects that they will be the first to benefit from the 
growing revival of trade. 





AROUND ROBIN HOOD’'S BARN. 

The Canadian Pacific is sometimes irritating in com- 
petitive transportation. Now this road is sending a load 
of grain all around by Robin Hood’s barn, to avoid the 
United States inter-state commerce supervision. Hill 
and Harriman will have to get busy and make the C. P. 


take notice. 
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MARKET NEWS 
BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
ef America selicits the patronage of 


BANKERS AND BROKERS 


communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
er at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





Jan, 22, 1909 
High Low Close 


Allis-Chalmers pf.........-. 48% 48 48 
Amalgamated Copper..... - 79% T3% T8% 
Am Ag Ch..... eoccesscoccess 40 39% 40 
Am B BU... ...ccccccccseees 23% 21% =.22% 
AM CBD... .cccccccccccccces 8% 8% 8% 
BGR GOR BE. coccccccccccccocse 7 73 73 
Am Oar F......cccscccsceees 50% 48% 49% 
AM Cot Oll.........cceeeeeee 52% 49% 51% 
EE itidenatanksswnennnnes 8y 8 x 
Am H Lp..... TT Tee encnunee 42% 41% 41% 
Am Ico SecsS..........-0+++. 22% 22% 22% 
A Linseed...............00-. 14 13% 138% 
A Linseed pf............+++. 31 30 80% 
Am Locomotive............. 58 57 57% 
Am Smelt...........665 «++ 87% 864% 86% 
Am Smelt pf.........00.-0 102% 102 102 
Am. Sm. S6C.............0000 824% 82% 82% 
BOR DD Brnccccccccccccecces 126% 125% 125% 
Anaconda....... eeahawienseos 47% 47 47 
BPD & GB Br nccccccccccccccces 99% 99% 99% 
Balt & OMlO......cccccccccee 112% 112 112 
ee 70% 8670 7O 
Canadian Pacific............ 175% 174% 174% 
Con Leather.............++. 32% 315% 315, 
Ches & Ohi0..........-.000. 624% 60% 61% 
GEA © GE Wa reccccccccccccss 84 7% 7% 
GOGO WH BEB. ccc ccccccccccee. 976 9% 9% 
OG, BM & BE Pr. ncccccccccccees 150% 149% 149% 
Gob Feed & Fancccccccccccces 427, 415 41% 
Col BO Laonccccccccccccccces 265% 26 26 
GOd BOWER 2... cccccccccccccce 667, 66 66 
Col South Ist pf............ 844, 83% 84 
GOMG GOB. 000 ccccccccccccoces 127% 126% 127% 
GEOR FB Ban cccccccccccccccece 19% 18% 19% 
Deon & B GF.....cc.ccscccccee 39 B85, 38% 
Distillers’ 8..........-.-.4+. 40 38%, +4384 
BBEIO oc ccccccscccccccccccccoees 82 31% 381% 
Erie 1st pf..........cerecee 48% 46% 46% 
Gen Electric..............-. 15734 156 156 
Gt MOFth Hf...cccccccsrccces 144% 144 144 
@ WE OD GOBB once cccccccccccess 725, 71% 72 
BE COME ..0cccccccccccccccces 146% 145% 145% 
Int Pump ...........sseeeee 40 3934 «=89% 
Et PUMP Plo. ceccccccseee . 84% 83%, 83% 
Tmter-Met......ccccccccccccces 164% 15% 15% 
Intor-Met pf...........se00. 443, 4354 48% 
BOWE GORE. once cccceccccecess 382% 32 32 
Te Com pf....ccccccccacsccees 61% 60% 60% 





BO i icinesiccracesess -. 484% 42% 43% 
ge oes 74 73% 738% 
Lou & Nasb............ Peres © | | 128% 123% 
Mackay, p...... jeeiedeennnibn 70 70 70 
ere - 26% 26 26 
i) |) | see 146 144% 145 
8 Sere 444%, 48% 44 
MK & Texp..... ere 75 74% «+75 
NIE sg tacecccnmneneiien - 71% #21 71 
ET 105 105% 
MR adcusaunkacesaconas 81% 78% 80% 
ISS - 54 55% 5% 
Bee MO ING, oc ccccncccces 89% 89% 89% 
Re 181 129% 129% 
28) ers 159 159 159 
BE EP inncedccercccens 915%, 90% 90% 
North Pacific. ............006 141% 141% 141% 
SD dickteccedsssccan 47% 47 47 
I PR cn cdssdcicnsstee 34 34 84 
PE ic tksakadbaniccnices 138% 133% 183% 
Peoria Gas........... eenesael 104% 103 104 
NS 43% 42% 43% 
Rep Steel pf......... 884% 86% 8754 
Reading...... Checcvessccess -1383%, 137% 137% 
Se  isccicociscceas 25% 24% 24% 
Rock Island Ipf........... oo 2 61% 61% 
oe eee WERE SF 88% 52% 52% 
Southern Pacific............ 121% 120% 120% 
Southern Pacific pf......... 122% 123 122 
GE GP Ge cinasencsceses 26% 25% 25% 
South Ry Co. pf......... erese 62% 62 62 
ines nc cccnccccccen 444% 444 44% 
Texas Pacific........0.c.0.0 85% 835% 85% 
SUE BGG TB Bi ccccccicscas 40% 40% 40% 
NUE Winntevcsstcckaxics 52% 51% 61% 
i LS ene 72% 70% 70% 
Union Pacific...........00« 181% 179% 179% 
2 Sf 29 29 29 
WD NOE 3B De cvcccsccccess 108% 102 102 
| | A REPS 55% «+864 54 
i) |) aaa 115 114% 114% 
rer ee 18% 18% 18% 
MINA on cncracsccaneoes 49%, 48% 48% 
Westinghouse............... 844% 83% 838% 
_ es 22 22 22 
Wes B E BBD. .cccccscasce 238% 23% 28% 
WES GOMteGl .....cccccccccceces 42% 41 41% 
WR PB ivccccccccccscsces 84 838% 83% 
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High Low 
Adventure Mining.............+0e0 923%, 88% 
Am Pneumat Service............... 6 6 
American Telephone......... seseeee 126% 125% 
American Woollen.............e.++ 29 29 
American Woollen pr.............++ 945, 94% 
Arizona Commercial...... ......... 36 36 
Boston & Corbin............sseeeeee 20% 20% 
Boston & Maine.........sseecccece 139 139 








AT YOUR FINGERS’ 
ENDS — 


LATEST Earnings Published. 
LATEST Dividend Announcements. 
LATEST Dividend Dates. 

LATEST Annual Report with Compari- 





sons, 
LATEST ‘‘High"' and ‘‘Low”’ Prices of 
Stocks. 
LATEST Stock Issue with Plan and 
**Rights.’’ 
LATEST Short Term Note Issues. 
LATEST Court Decisions. 


New Bond Issues. 

Correct Amount of Funded Debt. 
Deferred Dividends to Date. 
Receiverships, 


And Hundreds of Other Important Announce- 
ments. 


Banks, Brokers, Investors. Speculators, 
Executors and Trustees need this infor- 
mation. We correct and tabulate it, print 
on cards and mail to you DAILY. 


Absolutely Accurate and Up to Date 
$5.00 MONTHLY 


| Write for sample cards and descriptive cireular 


| Standard Statistics Bureau 
15 BROAD ST., NEW YORK 














Butte Coalition............... ee 244 
Calumet & Arizona................. 112% 
Copper Range Consolidated....... 17% 
Daly-West Mining................0. 10 
Franklim Mining............... ... 18% 
Greene Cananea.................... 11% 
Isle Royale Mining....... Seccceicsce BO 
Lake Mining........ ange ener 20% 
La Salle Mining.................... 145% 
ee ae 90 
RI IIS a ccnncns ocviansdanece-ne 14 
Mohawk Mining..... nnebie edencees 65 
Nevada Con Mining................ 1854 
North Butte Mining................. 79% 
Old Dominion Mining.............. 54% 
PRY SII vnncchreseecéecccese's 2854 
Shannon Mining.................... 16% 
Superior Mining.................... 88% 
Superior & Pitts Mining........... 16%, 
ME CE bd océccenssccscanns 154% 
NE Sis. dtencnsncieudaceasaasud 128 
United Shoe Machinery............ 65% 
ON eer 43% 
U 8S Sm, Ref & M pr................ 46 
Utah Consolidated.................. 44 


Guaranteed Stocks. 


243 
20 
144 


90 


641, 
184, 
7 8%, 


285, 
16 
388i 
16 
15}. 
1271, 
64, 
43%, 
45%; 
44 


Furnished by Joseph Walker & Sons, 20 Broad st. 


Rate. Bid. 
Albany & Susquehanna........... 9 220 
Albany & Vermont .............. 3 70 
Allegheny & Western ........... 6 14 
Augusta & Savannah ....... ...... 6 112 
Beech Creek ........000. eoecccccce 4 97% 
Boston & Albany .............005 8 220 
Boston & Lowell ............e005 8 220 
Boston & Providence ............. 16 49295 
Broadway & Seventh Ave......... 10 386120 
SS GD sdncecdcaansacessacs 10 86190 
Central Park N E River.......... y 30 
Columbus @& Xenia ............... 8 202 
Concord & Montreal .............. 7 #170 
Connecticut River .........ccccees 16 86255 
Delaware & Bound Brook......... 6 195 
Detroit, Hillsdale & Swn......... 4 97 
East Pennsylvania ...... etescesce 16 = 135 
Erie & Kalamazoo ............... 10 836.235 
See BE DUD cccccnccccccceses 7 150 
PUD GEE ktctnnccccrcsdececes 6 130 
Fort Wayne & Jackson pfd........ 6% 138 
George R R & Bank Co........... ll 248 
Ce © TE FD cccvccccccccsccs 6 103 
Illinois & Mis Tel .............. 4 65 
PS. TD heiwetccsescccecess ‘ 95 
Jackson, Lansing & Saginaw.... 3% 88 
Joliet & Chicage ....cccccccscccces 7 160 
Kal, Allegan & Gt Rapids........ 6.95 130 
K C, Ft S & Memphis pfd....... 4 73 
KC, St L & Chi pfd.............. 6 12 
Lake Shore .......cs.se0 cocccocecde 370 
EY ME = hctdcenonansccosesed 82-5 208 
Louisiana & Mo Riv pfd.......... 7 162 
PIER TAF cccccccscscscsosccces 7 146 
Manchester & Lawrence ......... 16 86.250 
BED © Ge Bic ccccdscccvcccocccece 4 78 
Morris Canal & Bank ........... 4 64 
Morris Canal pfd .....cccccseeess 1e@ = 3=:162 
Morris & Essex .......ccccsccscces 7 183 
Nashville & Decatur ...........++- 7™ 180 
Nashua & Lowell ........secsceees 9 216 
New London @& Northerm ........ 9 185 
N Y, Brooklyn & M B pfd........ 6 100 
New York & Harlem ............. 14 = 330 
N Y, Lack & West.........ccccees . 125 
North Carolina .......ccsccccscees 7 162 
Northern R R of N J...ceceseeess 4 8 
North Pennsylvania .........+s+++ 8 200 
Northwest Tel .......ccsesecseseees 6 103 
GOR GONERF cccccccsccccccccccccccce 7 185 
Oswego & Syracuse ........seeeees 9 220 
Peoria & Bureau Ry ......ssseees 8 175 
Pitts Bessemer & L E .......+4+. . 31 
Pitts Bessemer & L E pfd........ s 68 
Pitts, Fort Wayne @& Chicago..... 7 #174 
Pitts, McKeesport & Yough....... @ 123 
Rensselaer & Saratoga .........+++ 8 194 
Rome & Clinton ......sccececeeeees 6% 135 
Rome, Watertown & Ogden ...... 6 124 
Rutland & Whitehall .........+.+- @ 135 
Saratoga & Schenectady .......... 7 168 
Second Avenue ..... ercccecccccce 8 30 
Sharon Railway .. .. «1 seecees -@ 110 
Sixth Avenue ..-. 2. cccseccesecees 7 110 
Southwestern R. R. of Ga .....-.- 6 118 


U. N. J. R. & Camal Co 
Utica & Black River 

Utica, Chen. & Susq. Vy 
Utica, Clinton & Bing 
Valley of New York ........-- 
WOFTOR .ccccce cocccccces 





Asked. 

80 
160 
118 
101 
230 
230 
140 
200 

60 
212 
265 
205 
102 
245 
160 
135 
146 
lll 

76 
106 


93 
170 


77 
300 
214 


85 
167% 
187 


110 
345 
130 
167 

9 
210 
113 
200 
230 
185 

72 
177 
129 
203 


128 


120 
118 
118 

96 


256 
180 
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POSTAL SAVINGS BANK. 

The question of the establishment of postal savings 
banks has called forth lengthy debates, both for and 
against the proposition. On both sides, extravagant 
claims are being made, which in a measure cloud the 
real merits of the plan. The banks, very naturally, par- 
ticularly the savings institutions, are opposed to the 
Government’s embarking in this banking business, while 
many of the country’s able men who have studied the 
question carefully and view it from a point of public 
weal, are in favor of Government savings banks. 

One of the most radical of the oppositionists of the 
measure, is A. E. Rice, of Fremont, Ohio, president of 
the Ohio Bankers’ Association. Mr. Rice has written at 
some length on the subject, and the matter has been 
printed in a brochure for general circulation. It is not 
necessary to consider all the points of the argument 
presented, but a few of the claims made by Mr. Rice may 
be analyzed: He says by inference, that Government 
savings banks will divert the money from local channels 
and produce commercial inertia and decay. That Gov- 
ernment savings banks will force the present savings 
banks from their field of action. That the present bank- 
ing facilities are ample and cover the country more 
than sufficiently now, as in some places there is a lack 
of business to support the banks already established. 

That the Postoffice Department is already over-worked 
beyond its limit of capacity, and a banking department 
would necessitate an additional force of helpers, thereby 
increasing the expenses of the Postoffice Department and 
causing further deficits. That postal savings banks 
would involve hazardous risks in the daily remittances 
of money through the mails, furnishing temptation quite 
too strong for the robbers to resist and placing in dan- 
ger the lives of those who handle the mails. Other pos- 
sible results are cited tinged with more or less vivid 
imagination; none of them based on actual facts as ex- 
hibited in any tried district. 

General reference is made to incompetency of Gov- 
ernment savings institutions in foreign countries, and 
a letter from a banker in Canada is quoted, but no 
evidence is produced that could be accepted as “prima 
facie’? in any court of law. 

Considering the first of the claims made by Mr. Rice, 
there is no reason why Government savings banks should 
divert the money from local channels, as the rate of 
interest allowed by the Government will be limited neces- 
sarily, and will not attract the rank of depositors now 
patronizing savings banks. Next that Government sav- 
ings banks will force the present banks out of business 
is preposterous. If such could possibly result, it would 
demonstrate that the present system of savings banks 
enjoys a monopoly as at present conducted, and that as 
competitive business institutions these banks are not 
founded on sound economic principles. 

The third claim is that the present banking facilities 
are ample, and that in some places where banks are es- 
tablished there is not business enough to support them. 
Statistics do not bear out the first part of this claim, 
and the latter clause can be answered easily by suggest- 
ing that it has never been shown since the days of the 
“money changers,’ that banks have been eleemosynary 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutel¥ safe, 
because they are secured by property 
which is the source of our national 


NEWS IN THE BANKING WORLD. 

A plan will be submitted to the stock- 
holders of the Consolidated National 
Bank of New York at a special meeting 
they will hold on February 18, to con- 
solidate the bank with the Oriental Bank, 


which closed its doors during the panic, 
but since then has paid all the depositors 
in full. Should the plan be favorably 
wealth, and because these Farms are | acted upon, the Consolidated’s capital 


institutions, and no bank is continuously conducted at a 
loss, nor is a bank opened until the promoters are prac- 
tically assured there is a demand for such a bank in the 
particular community. 

The point which Mr. A. E. Rice touches, that the 
Postoffice is now overworked, etc., is certainly very 
thoughtful of him, but is not helpful in establishing his 
position. As a rule every business man will admit that 
the postal service of this country is remarkably well 
equipped, considering its detail and the millions of 
pieces of mail matter handled. Mistakes are few, com- 
paratively, and Mr. Rice loses the business force of his 
argument in exhibiting such personal interest in the 
welfare of the postal service, seeking to protect it from 
loss and overwork. 

The reference Mr. Rice makes to the hazardous risk 
the Government will assume by transporting money 
through the mails is certainly thoughtful, but does not 
seem to be especially applicable. Every day of the year 
the Government is engaged in transporting money and 
valuables by mail, both in the ordinary way and by 
registered and special delivery mail. The well-organized 
secret service detective bureau of the Postoffice Depart- 
ment, makes theft rare, rather than usual, and the loss 
by highway robbery is slight, if any. One would imagine 
we are living in an unprotected country where our mail 
service can be attacked by robbers, our postal clerks be 
killed, and that the Government’s custody of valuables 
is wholly inadequate. If such be the case, why are not 
bank and express companies existing in mortal ‘terror 
of attacks and losses? Certainly they have no better 
protection. 

A sane view of postal savings banks seems to be that 
though they will not attract the present depositors, ow- 
ing to low interest rate paid, they will inspire confidence 
in the minds of the masses of the poor, who individually 
have saved only a few dimes or a few dollars, but who 
illogically do not believe in banks now established. They 
would, however, pin their faith to an institution operated 
by the Government, through the great and far-reaching 
postal service of the United States. 

There are untold millons now locked up in cupboards, 
cellars, dark closets; worn around the necks of young 
wives and old mothers, sewn in dresses and tied in 
handkerchiefs, all practically unprotected from the mur- 
derous hand of the assassin robber, and all yielding no 
interest to the holder. These savings are brought forth 
only in cases of necessity, or to be put into some get- 
rich-quick proposition, which in alluring terms, appeals 
to the uninitiated. In the rural and backwoods districts 
and crossroads, there are no banking facilities for the 
poor people who are thrifty and who are accumulating 
something for the ‘rainy day.’’ With the rural free de- 
livery service, so effective and becoming more so, the 
postal savings banks will fill a long felt want. 

This country is made up of all classes, but the wage 
earner and the thrifty poor, are in the majority. Na- 
tional bankers and other moneyed institutions fill the 
financing niche in our structural commerce, but the 
present established savings banks do not fit in the great 
gap left open by the accumulation of nickels, dimes and 
dollars by the masses, who today are not depositors. 


Probable Effect 


of Government Action 
on Railroads 


The special market letter of January 
19 discusses this subject. A limited num- 
ber of copies have been reserved for free 
distribution. 


advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 

ARTHUR E. SWANSON, Barlow, N.D. 








will be increased from $1,000,000 to $1,- 
200,000, and the name changed to the 
National Reserve Bank of the City of 
New York. The Oriental Bank stockhold- 
ers will be given an opportunity to sub- 
scribe for the increased capital stock at 
150 a share. 





THOMAS GIBSON 
Corn Exchange Bank Bldg., New York City 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 
Will pay par and accrued interest for 
the DEBENTURES of Series D77 and 
D83, due January 1, 1909, upon pre- 
sentation at the office of the Company. 





WHEAT AND CORN. 

The action of the wheat market is not 
to the liking of the bears, who in the 
last few months have been able to achieve 
only temporary successes. The most dis- 
appointing feature of the market for the 
bears is that the Argentine crop is not 
being pressed for sale in European and 
continental markets. Cheap Argentina 
wheat has been the hobby of the bears 
for many moons. They have used it for 
such a long time as a club with which to 
keep the bulls in line that they made up 
their minds that from the southern hemi- 
sphere, would come many millions of 
bushels of cheap wheat. The fact that 
this wheat seems to be in the hands of 
men with ample means, as well as judg- 
ment to market it carefully, will likely 
prove the downfall of more than one bear. 

At present Europe has over 11,000,000 
bushels less wheat in store than last 
year, but the domestic situation is on 
what the wheat bulls depend. They be- 
lieve that time will show that their po- 
sition is right, and that higher prices will 
come eventually, and they are waiting 
patiently for the supply and demand situ- 
ation to gradually shape itself so emphat- 
ically bullish that it will bring in a 
large cash demand, and speculative buy- 
ing, and eventually advance prices. 

Although corn is sold by country hold- 
ers more freely, there is such a heavy 
short interest in this commodity that 
prices are constantly supported. 


A CHANGE OF FIRM. 

The firm of Curtis, Freeman & Co. has 
been dissolved by mutual consent. Harry 
F. Curtis retires from the firm. The 
business will be continued under the 
name of Freeman, Rollins & Co., at No. 
25 Broad street, and No. 50 Congress 
street, Boston. The members of the new 
firm are Perley L. Freeman, Joseph E. 
Freeman and Charles H. Rollins. 


THE “UNLISTED DEPARTMENT.” 

On the custom of the N. Y. Stock Ex- 
change to permit on the floor transac- 
tion in stocks regarding which nothing 
is known, a writer has the following to 
say: 

“With the single exception of the per- 
mission granted members of the Stock 
Exchange to deal on the floor of the Ex- 
change in securities rated as belonging 
to an ‘unlisted’ department, for which 
prices are recorded by the stock quota- 
tion instruments in the same way as 
those for listed stocks and bonds, and 
whose so-called unofficial status is but 
little recognized by the great majority of 
the general public, there is little that 
can be criticised in the established 
scheme under which stock exchange 
transactions are carried on. The unlisted 
department is an absolute and entirely 
indefensible anomaly. 

“Directors of companies whose securi- 
ties are arranged by the Exchange under 





FRITZ VON FRANTZIUS 


196 


La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 
Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 
Amalgamated Copper 
American Smelters 
Anaconda 


United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Distillers Securities 

N. Y. Air Brake 
Westinghouse Electric 


Stocks listed on any Stock Exchange or dealt in on 
the outside market bought and sold for 
cash or carried on margin 


Inquiries regarding investments promptly attended to 





this classification are absolved from the 
restrictions as to publicity of informa- 
tion concerning the earnings and condi- 
tion of their properties which are im- 
posed in the case of companies listed in 
the regular way. There is utterly no 
reason why such a distinction should be 
made, and the distinction should be abol- 
ished.”’ 


FITTED FOR JOB. 

“My boys,” said a business man to his 
office boy when discharging him for tell- 
ing things that were not true, “you are 
such an infernal liar, that you will some 
day become a very successful wild-cat 
mining promoter or the editor of a min- 
ing paper.” 


A BULL ON NORTH DAKOTA. 
Arthur E. Swanson, Banker, of Bar- 
low, N. Dak., an Optimist on His 

State. 

In speaking of the very prosperous con- 
ditions which have existed, and which 
still prevail, attention must be directed 
to the center of this great Northwest, 
the wonderful state of North Dakota, 
and which is very appropriately called 
the “‘land of opportunity,’’ being the first 
in the Union in wheat and flax produc- 
tion, and is the State with the greatest 
per capital, averaging more than three 
hundred and fifty dollars for each man, 
woman and child. 

This great State contains about forty- 
five million acres of land, and with less 
than one-fourth of this amount under 
cultivation, the State has taken first place 
in the United States in the yearly pro- 
duction of wheat, with more than eighty 
million bushels; first in flax, with over 





fifteen million bushels, which is more 
than 50 per cent. of the entire flax pro- 
duction in the United States. 

On the average, land has more than 
trebled in value in the past twenty years, 
and it is safe to state that the increase 
in the next twenty years will be nearly 
as great, on account of the great percent- 
age of revenue it will produce to the 
money invested. 

This is the reason for the great safety 
in North Dakota investments. The mar- 
gin of security increases yearly and on 
account of the great producing qualities 
of this land, investments based thereon 
are not affected by financial depression 
or stock panics. 

Arthur E. Swanson, Barlow, N. D 





HOTEL 


EARLINGTON 


55 WEST 27th STREET 
Near Broadway, New York 


HIS well known, absolutely fire- 

proof hotel, after being entirely 
renovated, redecorated and fitted up 
complete with new plumbing, has 
now reopened. 


Rates from $1.00 and Up 
With Bath, $2.00 and Up 


Spscial rates by the season or year for 
permanent guests. . ) 
_ A special feature will be the cuisine, both 
in the dining room and in the new cafe for | 
ladies and gentlemen. A la Carte and / 
Table d’Hote. 

Hote! under the management of 


GUERNSEY E. WEBB 


Formerly of the Ansonia | 
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